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In recent years, U.S. automotive imports from Japan have Seen increasing 
a t  an unusually ra?id pace. Euring 1981, szles of automoSiles from Japan 
totalled 1,855,913 cars for a drop of 2.6 % from 1980, but an increase over 
1979 of 5.0% and over 1978 of 39.1%. In 1981, Japanese imports accounted for 
80.,0% of the total sales of importea cars wtich, ic tcrn, averaged 27.3% of 
the American new car markst in that year. this ipcrease in c o n p e , ~ i t i o n  from 
Japz.n has contriSuted to the financial distress of che Ford anC Chrysler 
C O r F ~ r a t i o n ~  and to the large numSer of unemployeZ in zhe acto:,Iobile industry 
a n 3  1:s su?plie:s. In August 1983, indefinite layoff; among auto workers 
peaked a t  r:early 250,300 persons. By June 1981, such layoffs had C e c l i n ~ d  :o 
153,300 but by ;$arch 1982 had again exceeded 250,000. 

Concress is oonsidering measures tc alleviate the sitcation and in Jane 
198G concurrertly reso1ved to promote the competitiveness of U.S. industry ir, 
world automobile and crcck markecs. A Sipartisan I1Auto Task Force1' was 
formed in the House on Zuly 31 tc focus attention on and seek solutions ta 
the problems of the auto industry. On June 1 2 ,  1980, the U?.ited Auto Workers 
UfiiOr: also peti.tioned :fie U. S .  I~ter-natior,al Trade Commission (ITC) for 
relief cnder the Trade Act of 1974. On Augast 5 ,  1980, the o r  Motor Co. 
submitted a similar peticion to the Commission requestirg restrictions on 
shipments of Japanese-built cars and trilcXs to the U.S. The Commission 
shortened its investigation by about three weeks and on Fov. 10, determined 
that while lrrports were important in causir~g zhe problems of the auto 
industry, they were not as inportact a s  the recession s.nd other factors. 
Hence, zccording to the Trade Act, impor: restrictions z r e  not justified. 
The ITC is monitoring auto imports, however. The Trade kc: allows the case 
to be reopened if necessary. Silbsequent to the Commission's decisioc, 
efforts by Congress have shifted toward easing automotive regulations, 
imposing an import quota, requiring U.S. ccntent In autcs sold in large 
volumes, or providing incentives for ccnsuners to purchase new, domestically 
produced autos. 

On May 2, 1981, Japanese auto makers agreed to zbide by a voluntary 
restraint agreement announced by the Japanese Government after consultations 
with the U.S. Special Trade Representative reducing passenger car exports to 
the United States by 7.7% to 1.68 nillion units during Japanese fiscal year 
1911 (ending March 1962). On Mar. 29, 1982, Japan announced -hat the 1.68 
million unit ceiling would be maintained for another year. In the third 
12-month period, the Japanese Government is to !nonitor auto exports monthly 
to prevent any "export surges1' to khe U.S. market. (See Table 3.) Japan 
also has announced limits on exporcs of cars to Puerto Rico and station 
wagons to the United States. 

As a result of the restraint agreement, automobile imports from Japan 
dropped from 1.99 million units i n  1980 to 1.91 million units in 1981 
(calendar year). T h e  value of these imports, however, rose by $1.3 billion 
-- primarily because Japan's carmakers shifted to more expensive models. 

In July 1981, the United Automakers launched a major campaign to achieve 
legislation requiring that a certain percentage of the parts and labor in 
popular imported cars be local or of U.S. origin. 
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BACIZGRSI!KD AND POLICYAANALYSI S 

The Japanese antomoSi1e Industr:; is privately owned uith the Big Two, 
To\-ota end Nissan (Datsun), each producing more i.han 2 million units. Toyo 
Kocyo (MazBa) , Mitsub:lshi (Arrow, Colt, Champ, Sapporo, Challenger), and 
Honea each produce a b ~ u t  1 million units, while Isuzu (3pel, LUV), and Fuji 
(Subaru) each produce less than a half nillion knits. This $40 
billion-a-year industry is the w ~ r l d ' s  Largest exporter of cars and during 
1980 surpassed the United States i: terms of total zuto production. It 
eX?OrtS approximately half of its total cutput, with 45% OF the exports going 
to the U.S. and 21% to Zurope. American corporate ownership of Japanese 
au+:omobile proeucers inclcdes Fcrd wlth 255 of Toyo Kogyo, General Mocors 
wi.:h 34% of Isuzu and 5% of Suzuki, and Chrysler with 15% of Mitsubishi. 

Many Japanese view thelr country's automcbile e x p ~ r t s  as important in 
generating t3e foreign exchange necessary to pay for their imports of food, 
energy, and raw materials. 

During the 1950s and 1 9 5 0 ~ ~  the Japanese automobile industry received 
considerable protection as well as govsrnment s.dbsic2i.e~ and loans. 
Currently, however, the industry receives no special governmental financial 
assistance, although Toyo Kogyo (Mazda) was saved from 5ankruptcy in 1975 by 
a wide-ranging effort on the part of banks and both local and central 
governments. Japan has temporarily eliminated tt-e tariff on imported 
passenger cars, alihougt: other taxes, handLinj costs, and alterations push up 
the prices on U.S. cars in Japan Sy 50 to 100% or more over U.S. effective 
rezail prices. 

A major criticism voiced by the U.S. automobile industry is that while 
Japan is able to export freely to the open U.S. market, her own market is 
still severely restricted. In 1981, Japan expcrted more than 400 times more 
passenger cars in the United States than the U.S. was able to export to 
Jap6.n. The poor sales record of American cars in Japan (3,929 units in 1981) 
stems largely from special taxes, government inspection procedures, 
homo!-ogatior? (adaptation to Japanese requirements) costs, a poor distribution 
system, and their unsuitability to the Japanese market. Japan, however, has 
no import tzriff on passenger cars. (The American tariff is 2.8%). 

Japan's commodity tax is levied on all automobiles sold in Japan. It 
discriminates against larger imported cars, however, in two ways. The tax is 
17.5% for cars with engines under 2000 cc, narrower t h a ; ~  1700 mm, and with a 
wheelbase less than 2700 rrim b?lt 22.5% for all other cars (including most 
American). I t  is applied to thz factory price of Japanese cars but to 
imported cars after including transportation costs. Hence, imported cars 
generally pay che higher 22.5% rate on a larger base. The commodity tax is 
rebated on Japanese cars that a ~ e  exported. With the rebate, therefore, 
exported Japanese cars carry a lower wholesale price than those sold in 
Japan's market. This is the major reason Japanese cars sell for about the 
same price in the United States as in Japan. 

Other Japanese taxes that favor smaller cars are the biannual road tax 
which is levied according to weight at the rate of $120 per t.on and an annual 
road tax which raL1ges from $94 to $125 per year for cars with engines under 
2000 cc and $337 LO $613 per year for those over 2000 cc. Since most U.S. 
cars cTJrrently are relatively heavy and have engines over 20CC cc, the yearly 



taxes o n  t h e n  a r e  g r e a t e r  t h a n  f o r  s m a l l e r  J a p a n e s e  z a r s .  

J a p a n e s e  s a f e t y  a n d  e n v i r o n m e n t a l  s t a n d a r d s  d i f f e r  f r o m  t h o s e  i c  t h e  
U n l t e e  S z a t e s ,  s o  U . S .  c a r s  m n s t  u n d e r g o  n o d i f i c a t i o n s  ( r e f e r r e 2  t o  a s  
t , o m o l o g a t ~ o n )  a f t e r  t h e y  r e a c h  J a p a n .  T h e s e  c h a n g e s ,  s o n e  m i n o r  b u t  o t h e r s  
q u : - t e  e x ; e r i s F v e ,  i n c l u d e  e x h a u s t  h e a t  s h i e l e l n ~ ,  i o w  c u r r e n t  o v e r n i g h t  p a r k  
l a n p s ,  0 - ~ a r s p e e d  w a r n i n g  C e v L c e s ,  a n d  a  m e t r i c  s p s s d o m e t e r  w i t h  a r e d  S a n  a t  

T n 2-09 km p e r  Y:07:r. ,,, 1 9 7 9  t h i s  p r o c e s s  c o s t  b e t w e e n  $ ; I 2  a n d  $ 5 3 5  f o r  G . S .  
s u b c o n p a c t  an2 c o n p a c t  c a r s .  

T h e  J a p a n e s e  ? l i n i s t r y  o f  T r a n s p o r t a t 5 o n  req1J i : ? s  e x t e n s i v e  d o c c m e n t a t i o n  
t o  i n s u r e  c o n p l i a n c e  w i t h  s a f e t y  a n d  e n v i r o n m 3 3 t a l  s t a n d a r d s  p l u s ,  f o r  
f o r e i g n  i m p o r t s ,  a n  i n s p e c t i ~ n  o f  e a c h  a7dJ-  -- - ~ m o b i l e  i m p o r t e d .  T h i s  i n s p e c t i c n  
nor rnz . l ly  t a k e s  a f u l l  d a y .  T o g e t h e r  w i t h  t h e  d o c ~ ~ r n e n t a ~ i o n ,  c h i s  a ? p r o v a l  
p r o c e s s  a d d s  a b o u t  $200 t o  t h e  p r i c e  o f  e a c h  c a r .  

A m e r i c a n  a u t o  p r o d u c e r s  f a c e  s e v e r e  p r o b l e m s  o f  d i s t r i b u t i o n  i n  J a p a n  
b e c a u s e  of t i l e  h i g h  p r i c e  o f  l z n d  ( p r i m e  r e a l  e s t a t e  i n  T o k y o  c a n  c o s t  $ 5 0  
m i L l i o n  p e r  a c r e )  a n d  t h e  s y s t e n  3 5  e x c S u s i v e  d e a l e r s h i g s ,  ~ h e r e ~ y  importers 
c a n n o t  l l p i g g y S a c k t t  O R  t h e  d e a l e r  n e t w o r k s  o f  t h e  m a j o r  J a p a n e s e  p r o d u c e r s .  
Ths J a p a n e s e  G o v e r n m e n t ,  h o w e v e r ,  i s  c h a l - l e n g i n g  t h e  p o l i c y  o f  e x c l u s i v e  
d e a i e r s 3 l p s .  

I n  J a n u a r y  1 9 8 2 ,  J a p a n  a n ~ o u n c e Z  s e v e r a l  m e a s u r e s  z o  e a s e  c e r z i f i c a t i o n  
r e q u i r e m e c t s .  I t  d i d  n o t ,  h o a e - ; e r r  a d o ~ t  a  ~ a n u f a c t u r e r s '  s e l f - c e r t i f i c s t i o n  
s y s z e m  f o r  s z f e t y  a n d  r s i s e  r e g u L a c i o n s .  

T h e  u n s u i t a b i l i t y  o f  A m e r i c a n  c a r s  t o  ; s . .panese  d r i v i n g  c c n d i t i o n s  i s  Cue  
t o  . :he i r  l e f z - h a n d  d r i v e  a n d  g e i l e r a l l y  l a r g s r  s i z e  w h i c k  r a k e s  t h e m  d i f f i c ~ l t  
t o  h a n d l e  3n J a p a n ' s  n a r r a w e r  s z r e e t s .  A m e r i c a n  c a r s ,  h c w e v e r ,  b e c a u s e  o f  
t h e i r  h i g h  p r i c e  a r e  c o c s i d e r e d  t o  b e  a  l u x u r y  a n d  h a v e  s c m e  s n o b  a p p e a l .  

F o r  t h e  A m e r i c a n  a u t o m o b i l e  i : i d u s t r y ,  h o w e v e r ,  e v e n  i f  some of t h e  a b o v e  
S a r r i e r s  t o  s a l e s  i n  J a p a n  w e r e  t o  b e  e l i r i n a t e d ,  l a r g e  s c a l e  p e n e t r a t i o n  o f  
t h e  J a p a n e s e  m a r k e t  w o u l d  s t i l l  n o t  b e  a n  i m m e d i z c e  p r o s p e - 5 .  T- r x p o r t s  c f  
U.S.  c a r s  t o  j a p a n  a c t u a l l y  f e l l  t o  3 , 9 2 9  u n i t s  Fn 1 5 8 1  c c m p a r e e  w i t h  2 3 , 3 4 7  
u n i , ~ s  i n  1 9 7 4  -- d e s p i c e  r e d u c e d  t r a d e  b a r r i e r s ,  G m e r i c a n  p r o d u c e r s ,  
t h e r e f o r e ,  a r e  f o r T 7 '  , , s i r l a  o n  t h e  U . S .  m a r k e t  w h e r e  t h e y  h a v e  t h e  a d v a n t a g e  o v e r  
t h e  J a p a n e s e .  I t  i s  o b v i o c s  t o  D e t r o i t  E h a t  e v e n  i n c r e a s i n g  e x p o r r s  t o  J a p a n  
b y  many f o l d  w i l l  n o t  g e n e r a t e  t h e  i n c r e a s e  i n  s a l e s  t h a t  c o u l d  b e  g a i n e d  S y  
r e c a p t u r i n g  some o f  t h e  U.S.  m c i r k e t .  W h i l e  t h e  i s s u e  o f  J a p a n e s e  b a r r i e r s  t o  
i m p o r t s  o f  A m e r i z a n  a u t c m o b i l e s  w i l l  c o n t i n u e  t o  be  r a i s e d ,  i t  m o s t  l i k e l y  
w i l l  b e  u s e d a s  a  t y p e  o f  q u i d  - p r o  - q u o  j u s t i f i c a t i o n  f o r  r e s t r i c t i n g  
a u t o m o b i l e  i m p o r t s  f r o m  J a p a n .  

P o l i c y  A n a l y s i s  

? - T h e  l e y i s l a t i v e  m e a s u r e s  d i r e c t e d  t o w a r d  t h e  a u t o m o b i l e  i m p o r t  p r o b l e m  
i t a k e  t h e  f o l l o w i n g  t h r e e  f o r m s :  (1) t o  p l a c e  q c a n t i t a t i v e  r e s t r i c t i o n s  o n  

i m p o r t e d  a u t o m o b i l e s ,  ( 2 )  t o  e n c o u r a g e  f o r e i g n  a u t o m o b i l e  p r o d u c e r s  t o  l o c a t e  
i n  t h e  U n i t e d  S t a t e s  t h r o u g h  l o c a l  c o n t e n t  o r  o t h e r  r e q u i r e m e n t s ,  a n d  ( 3 )  t o  
p r o v i d e  i n c e n t i v e s  f o r  c o n s u m e r s  t o  b ~ y  d o m e s t i c a l l y - p r o d u c e d  a u t o m o b i l e s .  

O t h e r  U . S .  G o v e r n m e n t  a c t i o n s  i n c l u d e  n e g o t i a t i o n s  w l t h  t h e  J a p a n e s e  
g o v e r n m e n t  t o  r e d u c e  i r ~ p e d i m e n t s  t o  s a l e s  o f  A m e r l c a n  a U t o m 0 b i l e S  i n  J a p a n  
a n d  t o  e n c o u r a g e  J a p a n e s e  m a n u f a c t u r e r s  ~o l n c r e a s e  t h e  u s e  o f  U.S. p a r t s  in 
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Japanese cars, to voluntarily curb autoxczrve ex?srts, and to Locate assembly 
plants in tLe gnited Stazes. 

The major arqunents in favor of assisting the domestic ~.utomobile industry 
tr.rough protection or other neascres are that (1) the econonic, socl.al, and 
financial costs of rising dnemployrnent in the domestic automobile industry 
are great; (2) the loss in market share to imports could Se permanent; (3) 
Japanese profi~lce.:s could be taking unfair advantage c f  a shift in consumer 
buying paxterns chat perhaps was not foreseen by t.he Jcmestic industry; (4) 
the domestic industry appears to need only t.emporary 2rotectior. while 
converting its production to smaller cars; ( 3 )  :-m>ort sales are draining away 
potential profits that are nseded by the domestLc industry in its evcensive 
recooling as well as research and eevelopment programs; and ( 5 )  the irnbalEnce 
in automotive trade with Japan is a large conponent in the ClVe~Zll U.S. trade 
defic- t and a possible source of wea!<ness for t.!ie va:~ue of ths dollar. 

' ? ) -  The m j o r  argnments opposed to protecting -he dorcestic industry throcgh 
import reszrictions include the following: (1; import res.;r.ietions wolliC 
invite retaliation Sy other countries; (2) restrictions iio1J12 deriy che 
consuner freedom of choics; (3) restrictions would tend to raise the price of 
all automobiles, domestic as well as foreign; (4) they would encourage the 
purchase of less fusl-efficie~z automobiles t2ereSy inzreasing the oil impcrt 
bill; ( 5 )  they x:ght not stimulate dor.es;ic proSi.uction ~ ' d c h ,  since a certair. 
proportion of the consume-s who wculd not ne able to purchase an im?orted car 
under the rescriccions would either drop oct of t9e ifiarkez or wait until che 
import became available; (6) they could be unnecescary, since domestic 
aaillJfaCLurers will be aSle to compete directly with imports once their 
downsizinq prograxs  re complete; and (7) the major beneficiary of the 
restrictions would most 1ikel.y be General 'Hotnrs wlth its large market share 
and Wider selectioc of fuel-efficient passecger cars, even though Ford and 
Chrysler appear to be the companies that :lave suffered the greatest financial 
losses because of import competition. Auto import restrictions also could 
cause Japan to purchase fewer U.S. agricdltuz-a1 exports, or they could cause 
the European Economic community to demand similar concessions from the United 
States to alleviate the large U.S. trade surplus with Europe. 

While curbinp imports will assist domestic producers financially, it will 
not eliminate current auto unemployment. As a rule o f  thumb, producing 15 
vehicles generates one job (man-year) in the ac,toinobile industry. If 
imported automobiles from Japan are reduce6 by 300,000 units (as implied by 
an import level of 1.6 million units) and if lotential U.S. purchasers of 
imports all buy domestically producee alltomobiles instead, approximately 
20,000 jobs would be regenerated in the auto indgstry. 

Each job in the auto industry supporss approximately 2.2 jobs in supplier 
industries. The maximum of 20,000 jobs in the alto industry would generate 
another 44,000 jojs (man-years) elsewhere in the economy. Total auto-related 
employment, therefore would rise by a maximum of approximately 64,000 
persons. TPis assumes, however, that (1) imported auto dealers do not 
decrease their employment to compensate for fewer cars sold; (2) all 
potential buyers of Japanese cars w h c  are turned away actually proceed with 
their purchase and buy a U.S. (and not European) car; (3) 1J.S. dealers do 
not meet any increased demand out of inventories; and (4) U.S. producers and 
dealers do not respond to import restrictions by raising prices. 

If the above a s s u m p t i o ~ s  do not hold, the potential increase in employment 
will be less than 64,000 persons. A reasonable lower bound woulc! be 10,000 
jobs regenerated :-n the auto industry and 22,000 in s ~ p p l i a r  industries. 



? : ? i s  W o u l d  g i v e  a Z a n g e  f  1 0 , 0 3 0  t o  2 0 , C 3 3  j o > s  r e g e n e r a t e e  i n  t h e  
a u t o m o b i l e  i c d u s t r y  a z d  ? 2 , 0 0 0  t o  5 4 , 0 0 C  j o S s  e c o n o m y  w i d e  f o l l o w i n g  a 
3 0 3 , 0 0 0  u c i t  r e d u c t i o n  i!: i n p o r z s  o f  a . J t o m o S i l 2 s   fro^ z a p a n .  C o n s i d e r i n g  z h e  
2 5 0 , 0 0 0  a u t o  w o r k e r s  o n  i n d e f i n i t e  l a y o f f  a n d  r h e  6 - 9  n i l l i o n  p e r s o n s  
1 :3e? .p loyed  n a t i o n w i d e ,  a c z o  i m p o r t  r e s t r i c t i o n s  w o u l C  n o t  S e  e x p e c t s d  t o  
: e d u c e  m a r e r i a l l y  e i t h e r  a u t o  w o r k e r  o r  n a t i o n a l  ~ n e r n p l o y m e n t .  

Much 0 5 - t h e  r e c e n t  d e c l i n e  i n  U . S .  new z a r  s a l e s  a p p e a r s  t o  h a v e  b e e n  a 
r e s u l t  o f  t h e  r e c e s s i o n ,  2 i g h  i n t e r e s t  r a t e s ,  c o n s u m e r  p e s s r m i s m  a l o n g  w i t h  
i n c r e a s e d  i m p o r t s .  T h e  b u l k  o f  t h e  i n c r e a s e  i n  t h e  m a r k e t  s h a r e  f o r  i m p o r t s  
c a n  a l s o  b e  a t t r i b c t e d  t o  a s h r i n k i n g  ~f t h e  t o t a l  new c a r  ~ ' a r k e t  a n d  n o t .  t o  
a n  e x p a n s i o n  i n  t h e  v o ? - u n e  cf i m p o r t s .  D u r i n g  1 9 8 1 ,  i m p o r t  s a l e s  o f  
p a s s e n g e r  c a r s  f e l l  S y  2 4 2  a r i i t s  ( - 0 . 1 5 )  i r g m  1 9 7 3 .  S a l e s  S y  d o a e s t i c  
p r ~ C u c e r s ,  h o h - e v s r ,  d r o p 1 ; e d  S y  2 , 1 2 9 , 3 3 6  1 . r . i ; ~  ( - 2 5  . 4 % )  , S e c a u s e  cf t h e  L a1.1 
o i  2 , 1 0 9 , 5 5 6  u n i t s  (--9.3%) i n  ~ o t a l  U . S .  s a l e s .  

I n  J u l y  1 9 8 1 ,  :he U ~ i t e d  A - ~ t . o w c r X e r s  z n n o u n c e ?  a  r e n e w e d  e f f a r t  z o  a c h i e v e  
i s g i s l a t i o n  r e q u i r i n q  t h a t  a  c e r t a i n  p e r c e n r a g e  s f  .:F,e p a ; : t s  a n d  l a b o r  o f  
c a r s  s o l ?  i n  h i g h  v o l u n o s  i ~ ,  ' s e  U c i t e d  S z a z e s  5s p r c d u c e C  d o m e s t i c a L l y .  A s  
p r o p o s e d ,  s u c h  a  l o c a l  c o n t e n t  l a w  w o u l d  r e q u l r e  t h a t  5 y  1 9 8 5  a x t o  c o m p a n i e s  
w i t h  y e a r l y  s a l e s  a S o v e  2 0 C r 0 C O  u n i t s  b e  r e q u i r e 6  t o  h a v e  a t  l e a s t  7 5 %  ~ o r t h  
A m e r i c a n  c o n t e ~ z  L R  t h e i r  f l e ~ z .  C o m p a n i e s  h-i=F, 5 0 0 , 0 3 3  u n i t s  w o u l d  h a v e  t o  
h a v e  9 3 %  L o c a l  c o n t e n t .  

L o c a l  c o n t e n t  r e q u i r e a e n z s  w o u l d  i n c r e a s e  e n p l o y m e n t  i n  t h e  a u t o n o b i l e  
i n d u s z r y  2 n d  i t s  s u p p l i e r s ,  i n d a c e  f o r e i g ?  e u t o m a k e r s  t c  l o c a t e  i n  t h e  U n i c e d  
S t a t e s ,  a n d  r a i s e  p r o f i c s  f o r  a u t c  s u p p l i e r s ,  T h e y  a l s o  w o u l d ,  h o w e v e r ,  
r e q u i r e  s c r i n g e r ~ t  i m p o r :  q u o z a s  t o  5 e  e n f o r : e d ,  r e n P  t o  r a i s e  t h e  c o s t  o f  
p r o d u e t i o n  f o r  U .S .  a u t o m a k e r s ,  i n h i 5 i t  d e v e l o p m e n t  o f  " w o r l d  c a r s , "  F n v i t e  
r e t a l i a t i o n  b y  t r a d i n g  p a r t n e r s ,  r e q u i r e  e x z e n s i v e  S o o k k e e p i n g ,  a n d  l i m i t  t h e  
s e l e c z i o n  a n d  n u m b e r  o f  f o r e i g n  c a r s  s o l e  i n  t h e  U n i t e d  S t a t e s .  T h e  7 5 - 9 0 %  
c o n t e n t  r e q u i r e r n e r . t s ,  m o r e o v e r ,  a r e  v i r t u a l l y  c n a t z a i n a b l l  o n  a f l e e c w i d e  
a v e r a g e  f o r  a n y  f o r e i g n  a u t o  ~ a n u f a c t u r e r  v ; i t h o c z  s e v e r e l y  r e s t r i c t i n g  i t s  
p r o d u c t  l i n e .  7 o l . k s w a g e r ~ ,  f o r  e x a m p l e ,  2s h p p r o a c h i n g  7 5 %  A m e r i c a n  c o n t e n t  
f o r  i t s  R a b b i t s  m a n u f s c t u r e 5  i n  c h e  U n i t e C  S t a z e s .  A v e r a g i n g  i n   he 
V o l k s w a g e n  m o d e l s  i ~ p o r t e d  along w i t h   he P o r s c h e s  a n d  A u d i s ,  h o w e v e r ,  w o u l d  
d r o p  t h e  c o r p o r a t e  U . S .  c 5 n t e x :  l e v e l s  f a r  b e l o w  7 5 % .  

R e c e n t l y ,  ~ h e  m a j o r  Z n p a n e s e  a u c o r n o b i l e  m a n u f a c t t r e r s  h a v e  b e e n  m o v i n g  t o  
l o c a t e  c a r  a s s e m b l y  p l a n t s  i n  t h e  U n i t e d  S t a t e s ,  d e s p i t e  h i g h e r  l a b o r  c o s t s  
( $ 1 6 . 8 5  p e r  h o u r  i n  t h e  1J.S. a s  c o m p a r e d  t o  $ 7 . 7 6  i n  J a p a n ) ,  t h e  d i f f i c u L t y  
o f  o b t a i n i n g  p a r t s ,  a n d  t h e  d a n g e r  t h a t  w h e n  t h e  p l a n t s  r e a c h  f u l l  
p r o d u c t i o n ,  t h e r e  w i l l  b e  e x c e s s  c a p a c i t y  f o r  m a n u f a c t u r i n g  s m a l l  c a r s  i n  t h e  
U n i t e d  S t a t e s .  A m a j o r  f a c t o r  i n  V o l k s w a g o n ' s  d e c i s i o n  t o  e s t a b l i s h  p l a n t s  
i n  t h e  U c L t e d  S t a t e s  was t h e  h i g h  c o s t  o f  l a b o r  i n  G e r m a n y  ( $ 1 3 . 6 6  p e r  h o u r ) .  

J a p a n e s e  p l a n s  f o r  m a n u f a e t u r i - n g  o r  a s s e m b l y  p l a n t s  i n  t h e  U n i t e d  S t a t e s  
i n c l u d e  t h e  f o l l o w i n g :  H o n Z a  h a s  b e g u n  a $ 2 2 0  m i l l i o n  c z r  p l a n t  i n  
M a r y s v i l l e ,  O h i o ,  i n i t . i ~ l l y  to p r o d u c e  1 0 , 0 0 0  u n i t s  n o f i t i ; l y ,  b e 9 i n ; l i n g  i n  
1 9 8 2 .  T o y o t a  p l a n s  t o  i n v e s t  $ 1 6  m i l l i o n  i n  e x p a n d i n g  i t s  e x i s t i n g  t r u c k  b e d  
p r o d u c t i o n  p l a n t  i n  L o n g  B e a c h ,  C a l i f o r n i a  t o  b o o s t  p r o d u c t i o n  f r o m  t h e  
p r e s e n t  8 , 0 0 0  t o  1 3 , 0 3 0  u n i t s  p e r  m o n t h .  I t  a l s o  h a s  b e e n  d i s c u s s i n g  j o i n t  
p r o d u c t i o n  o f  a m i n i c a r  w i t h  G e n e r a l  M o t , o r s .  N i s s a n  h a s  b e g u n  c o n s t r u c t i o n  
o n  a $ 5 0 0  m i l l i o n  p l a n t  i n  T e n n e s s e e  t o  a s s e m b l e  1 5 6 , 3 0 0  s m a l l  t r u c k s  
a n n u a l l y .  

T a b l e  L s h o w s  t o t a l  s a l e s  o f  J a p a n e s e  c a r s  a n d  l l g h t  p i c k c p  i c  t h e  U n i t e d  
S t a t e s  f o r  1 3 7 9 - 8 1 .  N o t e  t h a t  g a i n s  h a v e  b e e n  m a d e  b y  m o s t  i m p o r t s  e x c e p t  



'or Datsun and the captiv? i3,ports soid under Americ2.n brandnanes. 

Table 1 
U.S. Sale; sf I ~ p o r t e d  Passenqer Cars From Japan 

1979-81 

Toyota 
Datsun (Nissan) 
Honda 
Mazda (Toyo Kogyo) 
Subaru 
Dodge C o l ~  

(Xi tsubishi) 
Dodge Challenger 

(Mitsubishi) 
Plynouth Arrow/champ 

(Mitsublshi) 
Plymouth Sapporo 

(Mitsubishi) 
Buick Ope1 (1si:zu) 
I suzu 

Total Imports 
from Japan 1,759,E31 1,908,423 1,858,913 
% of Total U.S. Sales 16.5% 21.3% 21.8% 

Captive Imports 
from Japan (a) 151,868 129,350 110,940 

Total Imports 2,325,477 2,395,070 2,325,235 
% of Total U.S. Sales 21.9% 26.7% 27 -3% 

Total U.S. Sales 10,641,099 8,973,345 8,531,531 
-----.--- 
(a) Captive imports a r e  sold under American nameplates. 
SOUZCE: Automotive News, Jan. 1 4 ,  1980, p. 3 4  and Jan. 1 1 ,  1982, p 



T o t a l  U . S .  S a l e s  

T a b l e  2 
h u m b e r  o f  New P a s s e n g e r  Cars  S o l d ,  P e r c e n t a g e  C h a E g e  

a n d  M a r k e t  S h a r e s  i n  t h e  V.S. b y  C o u n t r y  
1 9 7 9 - 8 1  

D o n ~ e s t i c  S a l e s  
S h a r e  

I i n p o r t  S a l e s  
S n a r e  

F r o m  J a p a n  
S h a r e  

F r o m  G e r m a n y  
S h a r e  

 pro^ S w e d e n / ? ; o r w a y  
S h a r e  

F r o m  I t a l y  
S h a r e  

Froifi F r a n c e  
S h a r e  

F r o m  U n i t e d  K i n g d o m  
S h a r e  

-- ------ 
S o u r c e :  B a s e d  o n  A u t o m o t i v e  N e w s ,  J ~ c .  1 4 ,  1 9 e 0 .  p .  3 4  a n d  J a n .  11, 

1 9 8 2 .  p .  45. 
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Table 3 
Japanese A:.iLo Iaport Limits 

EstaSlishec under the Voluntary Restraint Agreement 
Apr. 1 ,  1981-Mar. 3 0 ,  I983 

Toyota 
Nissan (Datsan) 
Honda 
Kitsubishi 
Mazda 
Subaru (Fcji) 
Isuzu 
Unallocated 

Total 

Units per year - Est.imzted Change from 1980 (a) - 

Source: A.E. Cullison. Japanese Government Sets Auto Export 
Quotas. Journal of Commerce, June 25, 1981. p. 1. 

(a) Based on Aats. frorn che American I r t e r n a t i o ~ a l  AutomoSile 
Dealers Associaticn. 



Year 

U.S. Imports from and Sxports ts Japan of Sew 
Passenger AuzoecSiles, 1970-8; 

U.S. imports U.S. E x p c r G  

------ -.-- 
Source: C.S. Departmen: sf Camrn?rc?. U.S. Gener?.: Izports, 

Schedule A ,  Commodity 9 y  Zountry and U.S. Exports, 
Schedule 5 ,  Commodity 5 y  Cau?.try, annuai ~ s s u e s .  

LEGISLATION 

B.J. Res. 5 (Albosta) 

Joint Resolution authorizing the President to enter into negotiations wirh 
foreign governments to limit the importarion of automobiles and trucks inco 
tPe United Skates. Introd~ced Jan. 6, 1981. Referred zo the Committee on 
ways and Xeans. 

H.Con.2es. 80 (Pursell, et al.) 

Concurrent resolution urging the President tc enter into negotiations with 
Japan with respect to a temporary restraint in exports of automobiles to the 
U.S., an equitable relationship between prices charged in domestic and 
foreign sales; and elimination of trade barriers affecting purchase of 
American products. Introduced Feb. 25, 1981; referred to the Committees on 
Foreign Affairs and Ways and Means. 

H.Con.Kes. 177 (Fithian) 

Concurrent Resolution urging the ?resident to enter into trade 
negotiations xith Japan wiLh respect to the establishmect of Japanese auto 
production facilities in tae U.S, Introduced Sepc. 10, 1981; referred to the 
Committee on Ways and Means. 

H.R. 146 ( B r ~ d h e a d ,  et al. 1 

Amends the Internal Revenue Code to allow a refundable tax credlt for the 
purchase of new auton,oSi:.es manufactured Sy certaln c o ~ p a n l e s  that have 
substanrlally increased tperr automobiles' fuel economy. I x t r o d ~ c e d  Jan. 5 ,  



1981; refsrree to t5e Comnittne o?? Ways and Xeans. 

H.R. 1519 (Dunn) 

Axends rhe Internal Revenue Code tc allow an income tax credit for the 
purcnasc of c e r ~ a i n  new automobiles ~ c d  for interest on any losn used for 
such pnrchase. Also ailows for more rapid depreciation acd other accounting 
changes. Introduced Jan. 30, 1981; referred to the Committee on Ways and 
Means. 

H.R. 1823 (Traxler, et al.) 

Imposes quotas on t h 2  importation of automobiles from Japan during 1961, 
1982, ard 1983. Introducec Feb. 6, 198:; recerred zo :he C o m m - ~ c e e  on Ways 
and ?!ear,;. 

H.R. 1954 (5rodhead, et 21.) 

Imposes a quota on the importation of automoSiles during the 5-year period 
beginning with 1981. Introduced Feb. 19, 1981; referred to the Committee on 
Ways and Means. 

- .  H.R. 1999 (~eibsrizng) 

L ~ n i t s  the cuxber of 1mpor:s durlnq 1981-83 of au~ornobrles whose average 
fuel economy does not meet speclfled requireaenrs. 

Limits the number of imports of automobiles, trucks, and engines during 
each of the calendar years 1982-84 to 1 0  percent of the domestic ConslJmption 
of those products during each such year. Introduced Feb. 24, 1981; rsferred 
to the Committee on Ways and Means. 

H.R. 2063 (Traxler) 

Amends Internal Revenue Code to allow a refundable tax credit for 
purchasing a new American--made passenger automobile. Introduced leb. 24, 
1981; referred to the Committee on Ways and Means. 

H.R. 2208 (Hall et al.) 

Amends Internal Revenue Code to allow a refundable tax credit for the 
purchase of a new automobile. Introduced Feb. 26, 1981; referred to the 
Committee on Ways and Means. 

H.R. 2428 (solomon et al.) 

Amends Internal Revenue Code to provide an income tax credit for the 
purchase of a new highway vehicle. Introduced Mar. 1. 1981; referred to the 
Commitkee on Ways and Mea.ns. 

H.R. 2478 (Traxler) 

Establishes q>JantitatFve limitations on imports of autos and imposes 
restrictions on domestic sales of autos. Introduced Mar. 11, 1981: referred 
to the Comrpittees on Ways and Means and Energy and Commerce. 



Imposes quotas on imports of autos iron 2 a p a ~  d u r ~ n c  1981-83. Introduced 
Mar. 17, 1951; referred to the Commlztee on Ways and !!sans. 

H.R. 2830 (Ertei) 

Imposes restrictions oc any extension of credit for '" LiLe. purpose of 
financing the ;>urchase of an auto which i s  principally assembled in Japan. 
introduced ?:ar. 25, 1981; referrec to t" Con~xiztee on Sanking, Finance, and 
Urban Affairs anC Ways ar,d Means. 

AmenCs title 1 0 ,  U.S. Code, to reszrict the purchase of foreign-made 
adminiszrative motor vehicles by che Department of Defense. Introduced Oct. 
2 ,  1981; referred to the COmRittee on ArmeC Services. 

Inposes parity fees cn autos importee from Japan. Introduced Mov. 19, 
1981; referrec to the Committee o~ Ways 2nd :y!eans. 

9.2. 5133 (Ottinger et al.) 

EstaSlishes domestic coctenz r a q u i r e a e n ~ s  for aotor vehicles sold Fn zhe 
United States. Introduced Dec. S ,  1981; referred to ':he Committee on Z n e r ~ y  
a n e  Commerce. 

Prohibits a military department from purchasing ' foreign-made 
administrative motor vehicles except as specifiec. Introduced Uec. 1 6 ,  19S1; 
referred t o  the Committee on ArmeC Services. 

Provides for fair trade between the United States and japan. Introduced 
Feb. 2 4 ,  1982; referred to the C o m m l t ~ e e  on Ways and Keans. 

H.R. 5616 (Schuize) 

Imposes temporarily higher rates of Suty on certain products of Japan. 
Introduced Fe2. 24, 1982; referred to the Committee on Ways and Means. 

H.R. 5667 (Dingel et al.) 

Imposes quotas on inports of autos. Introduced Mar. 2 ,  1982; referred to 
the Committee o n  Ways and ??cans. 

H.R. 5581 (St. Germain) 

Denies depreciation deductions for tax purposes on imported highway motor 
vehicles. Introduced Mar. 2, 1982; referred to the Committee on Ways and 
Means. 

S .  396 (Danforth, et al.) 



Imposes a 1.5 eillion unik quota on the importstion of automobiies frsn 
Japan during 1981-E3. Introduced FeD. 2, 1981; referred to the Committee on 
T 7 .  r lnance. 

Anends the Internai Zevenue rode to provlde an income tax credlt for 
p u r c h a s ~ n g  a n  Amerlc?.n-made a u t o m o b ~ l e  or llght truck. Introduced Mar. 1 0 ,  
1980; referred to Senate Finance Committee. 

S. 973 (Riegle et a3 . )  

Amends che Internal Revenue CDde co allow a refundable tax credit for the 
purcnase of new autonobiles mannfaczured S y  conpanics whicfi have increasee 
average fuel econozy ratings Sy a specified percentaze since 1974. 
Introduced Apr. 9, 1981; referred to the Senate Finance Comnit.':ee. 

S. 1012 (ievin) 

Amends the Internal 4evenue Code to permit non-itemizing taxpayers to 
deduct interest expenses for financing a new fuel-efficient passenger 
autonobile. Introduced Apr. 2 7 ,  i981; referred to the Committee on Finance. 

Provides a tax creeit for automobiles with airbags manufactured in the 
Uriited States 2nd an excise tax on any car (including imports) soid without 
such equipment. Introduced Oct. 26, 1981; referred to the Committee on 
Commerce, Science and Transportation. 

S .  1887 ( ~ a n i o r t h  et ai.) 

Amends the Internal Revenue Code to impose an excise tax on the sale of 
certain autos without an automatic safety airSag. Allows a manufacturer tax 
credit for each such vehicle in whcih a n  airbag has been installed. 
Introduced Nov. 24, 1981; referred the Committee on Finance. Introduced Nov. 
24, 1981. 

Amends the Internal Revenue Code to impose an additional excise tax on the 
sale of certain imported autos. Introduced Feb. 24, 1982; referred to the 
Committee on Finance. 

S. 2194 (Riegle) 

Iaposes import quotas on autos from Japan during 1982-85. Introduced Kar. 
11, 1982; referred to the Committee on Finance. 

S -  2300 (Ford, e t  ai.) 

Establishes domestic content requirements for motor vehicles sold i n  the 
United States. Introduced 14ar. 30, 1982; referred to Committee on Commerce, 
Science and Transportation. 

S.J. Res. 5 (Riegle, et 21.) 

Joint Resolution authorizinq the Presiciect to enter into negotiations with 



U.S. Congress. Xccse. Cocmittee on Ways and K e a ~ s .  Suazorimittee 
on Trade. World Auto Frade: Current TrenCs and Structurzl 
Pr0Slen.s. Xearings, 96th Congress, 2x3 session, Mar. 2 7 ,  1980. 
Washingzon, U.S. Govt. Print. Off., 19SC. 353 F - 

----- butc Sltuazion, A ~ C U ~ I ~ .  1980. Searlng, 95th Congress, 

2d s e s s ~ c c .  Nov. 1S, i98O. XasP.i~.gto~, U.S. GGVC. P r z n ~ .  
Off., 198C. 224 p. 

U.S. Congress. Senate. Conmittee on Banking, Housicg, and Urban 
Affairs. Subcommittee on Econcr.ic Stabilization. The Effect 

, . of Expanding Japanese h u ~ o m c 6 1 1 s  imports cn the C o r n e s ~ ~ c  Seonony. 
Hearings, 56t3 Congress, 2nC session, Apr. 3 ,  1980. 
Washington, U.S. Govt. Print. Off., 1980. 1 1 4  p. 

----- issues 3eiating to the 9omestFc Auto InCustry 111. Bearing. 97th 

Congress, 1st session. Dec. 1 ,  l981. WashFngtoc, U.S. Govt. Print. 
Off., 1982. 235 p .  

----- Select Comnzttee on Snzll Business. Small Ruszness 
A u t o m o b ~ l e  Dealers: Their Status and tne Impact of F o r e ~ g n  
Auto Imports on Then. H e a r ~ n g s ,  96th Congress, 2d sesslon, 
Apr. 3 and 2 2 ,  198G. W&shingcon, 7J.S. Govt. Print. Gff., 
1980. 294 p .  

----- SuScomm;ttee on ;nternatlonal Finance and the Subcomraiztee on 
Economlc Stabllizatlon. The autoncbile Industry and Woric? 
Economy. Joint Hearing. 96th Congress, 2d Session, June 1 8 ,  
1980. Washington, E.S. Govt. Print. O f f . ,  1980. 84 p. 

U.S. Congress. Joint Economic Committee. U.S. Trade and 
Investment Polzcy: Imports and t5e Future of the American 
Automobile Ineustry Hearing. 96th Congress, 2d sessio, 
March 1 9 ,  1980. Washington. U.S. Govt. Print. Off., 1.980. 
1-48 p. 

REPORTS A?:D CONGRESSTONAL DOCUkiZNTS 

Congressional Auto Task Force. A Critique of the Automobile 
Industry in the United States ( b y  Congressmen Elwood Hiliis and 
William Eroadhead). March 1981. 74 p. 

U.S. Congress. House. Ccmmittee on Ways and Yezns. SuScommlttee 
on Trade. Auto S ~ t ~ a t l o n :  198G. Committee Print. 96th 
Congress, 2d Sessior,. June 6 ,  1980. W a s ~ i n g t o n ,  U.S. Govt. 



U . S .  D c p a r t m e n c  o f  T r a n s ? o r t a t i o n .  The  U.S.  A u ~ o x o S i l e  I n d u s t r y ,  
19EO.  R e p o r t  Yo. DUT-P-10-81-02.  J a n .  1 9 8 1 .  1 0 0  p .  

U .S .  L i b r a r y  o f  C o n g r e s s .  C o n g r e s s i o n a l  R e s e a r c h  S e r v l c e .  L o c a l  
C o n t e n t  L a w s  a n d  A u t o m o S ~ l e  I m p o r t s .  R e p o r t  8 1 - 1 9 1 2 ,  
b y  D l c k  K .  N s n t o ,  Aug. 11, 1 9 8 1 .  W a s h i n g t o n ,  1 9 8 1 .  24 p .  

----- The  U.S.  A u t o  I n d u s t r y :  T h e  S i t u a t i o n  i n  t h e  E i g h - e s .  I s s u e  
B r i e f  No. I B 8 0 2 0 6 ,  by C - d e a e l l  B a s s ,  Mar. 3 0 ,  1 9 8 1  ( p e r i o d i c a l l y  
u p d a t e d ) .  W a s h i n g t o n ,  1 9 8 1 .  11 p .  

-----  A u t o x o b l l e  D o n e s ~ i c  C o n t e n -  2 e q u ; r e m e n ~ s .  I s s u e  B r i s f  

No. I B 6 2 0 5 6 ,  by D I C K  N a n t o ,  Yay 1 8 ,  1 9 6 2  ( p e r l s d l c a l l y  
u p d a r e d ) .  W a s h i n g t o n ,  1 3 8 2 .  1 3  p .  

----- I m p o r t e d  A u t o m o 9 ; l e s  ~ . n  t h e  U n ~ t e d  S t a t e s :   the^^ rising M a r k e t  

S h a r e  aP.d t h e  K a c r o e c o n o x ~ c  Impac: 0 5  a P r o p o s e d  I m p o r t  R e s z r ~ c t l o n .  
CRS R e p o r t  n o .  6 0 - 1 5 7 3 ,  ~ y  ClcX K .  N a n c o ,  &r.d C r a i g  E l w e l l  
S e p t .  1 5 ,  1 9 8 0 .  W a s h i n g t o p - ,  1 9 8 0 .  5 9  p .  

- - - - -  T r a d e  A d j u s t 3 e n t  A s s i s t a n c e  f o r  W o r k e r s .  F r o g r a n  G r o w t h  anC. 

P o s s i j l e  C h a n g e s .  I s s u e  E r i e f  2 0 .  1 3 8 0 0 3 2 ,  by R i c h a r d  
H o b b i e  Aug.  2 2 ,  i 9 8 0  p e r i o d i c a l l y  l ~ p d a t e d .  W a s h i n g z o n ,  1 9 8 0 .  
2 1  p .  

0 3 / 2 9 / 8 2  -- J a p a n  c o n t i n u e d  a n t o  e x p o r t  r e s t r a i n t s  o f  1 . 6 8  m i l l i o n  
u n i t s  f o r  A p r i l  1 9 8 2 - M a r .  1 9 8 3 .  

0 3 / 0 2 / 8 2  -- S e n a t e  F i n a n c e  C o m r t i t t e e  h e l d  h e a r i n g  on S .  1 8 8 7 .  

0 3 / G 2 / 8 2  -- H o u s e  C o m m i t t e e  o n  S n e r g y  a n d  Commerce  h e l d  h e a r i n g  on 
H.R. 5 1 3 3 .  

0 2 / 0 0 / 8 2  -- N e t  i n c o m e  f o r  U.S.  a u t o m a k e r s  i n  1 9 8 1  w a s :  GF: w i t h  p r o f i t s  
o f  $ 3 3 3 3 . 4  m i l l i o n  a n d  l o s s e s  o f  $ 1 , 0 6 0  m i l l i o n  f o r  
F o r d ,  $ 4 7 5 . 6  m i l l i o n  f o r  C h r y s l e r  a n d  $ 1 3 6 . 6  m i l l i o n  f o r  AMC.  

0 1 / 1 1 / 8 2  -- D o m e s t i c  c a r  s a l e s  f o r  1 9 8 2  a t  6 , 2 0 6 , 2 9 6  u n i t s  w e r e  t h e  
l o w e s t  i n  2 0  y e a r s .  I m p o r t s  a t  2 , 3 2 5 , 2 3 5  d r o p p e d  b a c k  t o  
1 9 7 9  l e v e l .  

1 2 / 0 1 / 8 1  -- S e n a t e  F i n a n c e  C o m m i t t e e  h e l d  h e a r i n g  on t h e  a u t o  
i n d u s t r y .  

1 0 / 1 5 / 8 1  -- On w o r l d  o p e r a t i o n s  f o r  J a n . - S e p t .  1 9 8 1 ,  GM r e p o r t e d  
p r o f i t s  o f  $ 2 3 7  m i l l i o n ,  F o r d  a l o s s  o f  $ 7 1 4  m i l l i o n ,  
a n d  C h r y s l e r  a l o s s  o f  $ 4 3 6  m i l l i o n .  

0 8 / 0 1 / 8 1  -- T h e  B i g  T h r e e  U.S.  a u t o m a k e r s  a l l  r e p o r t e d  p r o f i t s  f o r  
t h e  A p r i l - J u n e  q u a r t e r  9: 1 9 8 1 .  

0 7 / 2 4 / 6 1  -- U.S.  a n d  J a p a n  d i s c u s s e d  t 3 e  2 5 5  t a r i f f  o n  t r u c k s  
i m p o r t e d  i n t o  t h e  U.S. w i t h  n o  r e s o l u t i o n .  



37/20/81 - -  UAW President Douglas ?raser an~.o;nceC t?,e beginning 
of a drive to achieve legislation rec~ciri:?g Local 
content iz 2.2'~- ,,~l,aSile nanuf acturlnq. 

95/24/81 -- The Japanese government set quotas by maker for autos to 
be exported to the United Stazes. 

05/12/81 -- Japan announced it would hole 1981 auto exports to 
Belgium, tke Netherla?ds, and Luxembourg to 1980 
levels and would limit growch in auto exports to 
Gerriany to 10 perce?t. 

05/02/81 -- Japan agreed to voluntary limit its exports of 
passenger cars zo che United States to l.58 rcillion 
units dcring the 1 2  months S e g i ~ n i n g  Apr. 1 ,  1981, 
20 1.68  illi ion units plus 16.5% of any increase 
in the total market during the next 1 2  months 
perioC, and z o  monitor such sxporzs to prever: a?y 

+ - n g  :?.e ti5i1-C 12 nonzh perio?. surges dcr' 

04/06/81 --- The BdEiristration ar-norcced a package of reqglation 
rollbacks designed ~2 save zhe auto industry $1.4 
Sillior over five years. 

03/25/81 -- Japanese foreiqc Kinister discussed the auto 
situation with the President and other officials. 

03/09/81 -- Senate Finance Committee hsld hearings on S. 396 and 
the currect situation of the U.S. auto industry. 

02/24/81 - -  Japanese Finister of Ir~ternational Trade and Industry 
promised the Japanese Parliment c?at t9e worsening car 
war with the United States would P e  ser.tled Sefore 
Prime Xiniscer Suzuki meets with President Re&;an 
in early May. 

02/05/81 -- U.S. Trade Representative sill Brock voiced "hope" 
that Japan will restrain its car exports to the U.S. 

01/14/81 -- Senate Finance Committee startee 2 days of hearings 
on issues relacing to the domeszic automobiie industry. 

01/13/81 --  U.S, Department cf Transportaticn issued a report on 
the U.S. automobile industry calling for the Government 
t o  negokiate an import restraint agreement with Japan. 

12/29/80 -- The U.S. Attorney General wrote to Senator Levin that 
the D?partment of Justice agreed that the President 
has the constitutional authority to enter into 
negotiations with a foreign government seeking import 
restraints and such an agreemen: would not be an 
ankitrust violz.tFcn by the U.S. Government negotiations. 



12/29/80 -- Office 05 t3e U.S. Aztorney General scatee thaz :he 
President has the constitctionzl authority to enter into 
negctiatrons with foreiqn goverzments seeking imporz 
restraints and that s~lch action vocld nc: be an antitrust 
violation S y  the U.S. Government negotiators. 

11/10/80 -- U.S. International Trade Commission determined that 
irnports are not a cause of serious injury to the domestic 
a u ~ o  industry. 

08/02/80 - -  The applicable tariff on imports of light pick-up trucR 
cab and chassis units changed from 4% to 255. 

37/05/80 -- ?residcn; Carier proposte a Federal aid package of 
nearly $1 Sillion to aid the domestic auto :.ndustry 
and ease its transition into smaller car p r ~ d u c t i o n .  


