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THE REHABILITATION ACT OF 1973 AS AMENDED BY P.L. 97-35, 
THE OMNIBUS BUDGET RECONCILUTION ACT OF 1981 

The a t t a c h e d  c h a r t  shows t h e  a u t h o r i z a t i o n  l e v e l s  e s t a b l i s h e d  by 

P.L. 97-35 - 1/ and compares t h e  House and Sena te  r e c o n c i l i a t i o n  b i l l s  f o r  t h e  

v o c a t i o n a l  r e h a b i l i t a t i o n  program. 21 The R e c o n c i l i a t i o n  Act con t inues  t h e  

v o c a t i o n a l  r e h a b i l i t a t i o n  s e r v i c e  a s  a  c a t e g o r i c a l  program with s e p a r a t e  

s t a t u t o r y  a u t h o r i t y .  The new a c t  adopted t h e  Senate-proposed funding cap 

o f  $1,0C9,260,000 f o r  FY 1982 aud $l,OS4,l6O,OOO f o r  N 1983. The new law 

e s t a b l i s h e s  i d e n t i c a l  a u t h o r i z a t i o n  amounts f o r  FY 1982 and N 1983 except  

t h a t  t h e  b a s i c  S t a t e  g r a n t  program f o r  FY 1983 w i l l  i n c r e a s e  5  percent  over  

t h e  FY 1982 amount. 

The Admin i s t r a t i on  had proposed t h a t  t h e  v o c a t i o n a l  r e h a b i l i t a t i o n  program 

be  conso l ida t ed  w i th  11 o t h e r  s o c i a l  s e r v i c e  programs i n t o  a  b l o c k  g r a n t  f o r  

a d m i n i s t r a t i o n  by t h e  S t a t e s .  Under t h e  Admin i s t r a t i on ' s  p roposa l ,  t h e  t o t a l  

funding f o r  FY 1982 f o r  t h e  b lock  g r a n t  would have been reduced 25 percent  below 

t h e  FY 1981 amounts f o r  t h e  programs which were t o  have been conso l ida t ed .  

Because of  t h e  a c t i o n  t aken  du r ing  t h e  r e c o n c i l i a t i o n  p roces s ,  t h e  v o c a t i o n a l  

r e h a b i l i t a t i o n  program w i l l  n o t  be  p a r t  of t h e  s o c i a l  s e r v i c e s  b lock  g r a n t  f o r  

FY 1982. 

I /  Omnibus Budget R e c o n c i l i a t i o n  Act o f  1981, s igned by t h e  P r e s i d e n t  
~ u ~ u s t  13,  1981. 

21 I n c l u d e s  programs w i t h  funds au tho r i zed  under t h e  R e h a b i l i t a t i o n  Act 
of  1973 (P.L. 93-112, a s  amended). 



Major amendments t o  t h e  r e h a b i l i t a t i o n  program enacted by P.L. 97-35 inc lude  

t h e  fo l lowing  changes i n  a u t h o r i z a t i o n  l e v e l s :  3/ 
Author i za t i ons  for-- 

g r a n t s  t o  S t a t e s  f o r  voca t iona l  r e h a b i l i t a t i o n  s e r v i c e s  w i l l  be 
i nc reased  5  percent  i n  FY 1982 and w i l l  i n c r e a s e  an a d d i t i o n a l  
5  pe rcen t  i n  FY 1983; 

0 t h e  Nat iona l  I n s t i t u t e  of Handicapped Research w i l l  be increased  
18 pe fcen t  i n  FY 1982 and w i l l  remain a t  t h i s  l e v e l  f o r  FY 1983; 

0 p r o j e c t s  w i t h  i n d u s t r y  and bus ines s  o p p o r t u n i t i e s  f o r  handicapped 
i n d i v i d u a l s  w i l l  be  increased  52 percent  f o r  FY L982 and w i l l  re- 
main a t  t h i s  l e v e l  f o r  N 1983; 

c e n t e r s  f o r  independent l i v i n g  w i l l  b e  i nc reased  8  pe rcen t  i n  
FY 1982 and w i l l  remain a t  t h i s  l e v e l  f o r  EY 1983; and 

0 t r a i n i n g  w i l l  be  i nc reased  18 percent  f o r  FY 1982 and w i l l  remain 
a t  t h i s  l e v e l  f o r  N 1983. 

The amounts shown on the . fo l l owing  c h a r t  a r e  t he  approved a u t h o r i z a t i o n  

l e v e l s  f o r  FY 1982. The a p p r o p r i a t i o n s  process  w i l l  determine t h e  amounts 

a v a i l a b l e  f o r  expendi ture .  Amounts au tho r i zed  f o r  M 1983 could be changed by 

nex t  y e a r ' s  r e c o n c i l i a t i o n  process .  

31 The percentag-e-ekaige presen ted  i s  de r ived  by comparing t h e  f i n a l  
a p p r o F r i a t i o n  amount- f o r  FY 1981 wi th  t h e  approved a u t h o r i z a t i o n  l e v e l s  f o r  
FY 1982. 
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