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THE REHABILITATION ACT OF 1973 AS AMENDED BY P.L. 97-35,
THE OMNIBUS BUDGET RECONCILIATION ACT OF 1981

The attached chart shows the authorization levels established by
P.L. 97-35 i/ and compares the House and Senate reconciliation bills for the
vocational rehabilitation program. 2/ The Reconciliatiom Act continues the
vocational rehabilitation service as a categorical program with separate
statutory authority. The new act adopted the Senate-proposed funding cap
of $1,0C9,260,000 for FY 1982 and $1,054,160,000 for FY 1983. The new law
establishes identical authorization amounts for FY 1982 and FY 1983 except
that the basic State grant program for FY 1983 will increase 5 percent over
the FY 1982 amount.

The Administration had proposeg that the vocational rehabilitation program
be consolidated with 11 other social service programs into a block grant for
administration by the States. Under the Adminisﬁration's proposal, the total
funding for FY 1982 for the block grant would have been reduced 25 percent below
the FY 1981 amounts for the program# which were to have been consolidated.
Because of the action taken during the reconciliation process, the vocational
rehabilitation program will not be part of the social services block grant for

FY 1982.

1/ Omnibus Budget Reconciliation Act of 1981, signed by the President
August 13, 1981,

2/ 1Includes programs with funds authorized under the Rehabilitation Act
of 1973 (P.L. 93-112, as amended).
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Major amendments to the rehabilitation program enacted by P.L. 97-35 include
the following changes in authorization levels: 3/
Authorizations for--
® grants to States for vocatiomal rehabilitation services will be
increased 5 percent in FY 1982 and will increase an additional

5 percent in FY 1983;

e the National Institute of Handicapped Research will be increased
18 percent in FY 1982 and will remain at this level for FY 1983;

e projects with industry and business opportunities for handicapped
individuals will be increased 52 percent for FY 1982 and will re-
main at this level for FY 1983;

e centers for independent living will be increased 8 percent in
FY 1982 and will remain at this level for FY 1983; and

e training will be increased 18 percent for FY 1982 and will remain
at this level for FY 1983.

The amounts shown on the following chart are the approved authorization
levels for FY 1982, The appropriations process will determine the amounts
available for expenditure. Amounts authorized for FY 1983 could be changed by

next year's reconciliation process.

3/ The percentage ehange presented is derived by comparing the final
appropriation amount” for FY 1981 with the approved authorization levels for
FY 1982,
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