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Summary

About 94% of U.S. tobacco production is flue-cured and burley (both being cigarette tobacco types). These crops are particularly important to the agriculture of North Carolina (where flue-cured is grown) and Kentucky (where burley is grown). Together, these two states produce 66% of the total U.S. tobacco crop. The federal tobacco price support program was designed to support and stabilize prices for farmers. It operated through a combination of mandatory marketing quotas and nonrecourse loans. Marketing quotas limit the amount of tobacco each farmer could sell, which indirectly raised market prices. The loan program established guaranteed minimum prices. The law required that the loan program operate at no net cost to the federal government. Apart from year-to-year budget impacts, no-net-cost provisions of the law were intended to assure that all loan principal plus interest would be recovered.(1) The 2004 tobacco crop was the last crop eligible for federal support, as the program was terminated by P.L. 108-357, Title VI, the Fair and Equitable Tobacco Reform Act of 2004. This report will be not be updated.
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Summary

About 94°% of U.S. iobacco production is flue-cured and burley (both bei
cigarette tobaceo types). These crops are pasticularly important 0 the agriculture of
North Carolina (where lue-cured is grown) and Kentucky (where burley is zrow).
Together, these two states prodice 6% of the total US. tobaceo crop. The federal
tobaceo price support progras was designed (o support and stablize prices for furmers.
It operated through 4 combination of mandatory marketing quotas and nonsecourse
loans. Marketing quotas limit the amount of tobacco cach farmer could sell, which
indirecly rised market prices. The loan program established guaranteed minimum
prices. The law required that the loan program operate at 1o et cost to the federal
Eovernme impacts, no-netcostprovisions of the
were intended o assure that ul oun principal plus inerest would be recovered.’ The
2004 tobaceo crop was the lust crop eligible for federal support, as the program was
terminated by P.L. 108-357, Title VL. the Fair and Equitable Tobaco Reform Act of
2004 Thisrepor will be not be updated.

Industry Profile

‘World production of tobaceo was estimated at about 12662 billion pounds (dry
weight for 2004. Production data are collected in more than 100 countries. Howeve,
nearly 75% of world tobaceo i produced inthe following seven counties: Chia (4439
1bs). Brazil (1669 mil. os.). India (1318 mil. Ibs.) Unied Sttes (758 mil. Ib.),
Indonesia (317 mil bs.). Malui (304 mil 1. and Turkey (281 mi. bs.).

Data i this report, unlessotherwisespecified, are U S. Department o Agriculure dat from
recent issues of Tobacco: World Markets and Trade, published by the Forcign Agriculture
Service, and Tobacco Situaton and Outlook Reports, published by the Economic Research
Servie
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