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The North American Free Trade Agreement (NAFTA) is a free trade agreement among the United States, Canada, and Mexico that entered into force on January 1, 1994. NAFTA includes 8 parts consisting of 22 chapters and 2 side agreements. The main text of the agreement contains provisions on tariff and nontariff barrier elimination, customs procedures, energy, agriculture, technical barriers to trade, government procurement, foreign investments, services trade, temporary entry for business persons, intellectual property rights protection (IPR), and dispute resolution procedures. Two side agreements to NAFTA contain provisions on labor and the environment, including a separate dispute settlement process. More recent U.S. Free Trade Agreements (FTAs) have updated and more enforceable provisions on IPR protection, labor, and the environment, as well as new rules to address changes in economic activities that that have taken place since NAFTA entered into force, such as the widespread use of the Internet and e-commerce.

On May 18, 2017, the Trump Administration sent a 90-day notification to Congress of its intent to begin talks with Canada and Mexico to renegotiate NAFTA, as required by the 2015 Trade Promotion Authority (TPA). Negotiations began on August 16, 2017, in Washington, DC. After eight months of negotiations, the three countries continue to negotiate and attempt to resolve several contentious issues, including rules of origin for automobiles and auto parts, dispute settlement provisions, seasonal barriers to agriculture trade, government procurement, and a proposed clause by the United States that would terminate NAFTA after five years unless the three nations agree to continue the agreement.

For more information on NAFTA and related trade issues such as TPA, please contact M. Angeles Villarreal ([email address scrubbed]), Ian Fergusson ([email address scrubbed]), or authors of the following products.
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