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Summary

After several years of negotiations, Taiwan joined the World Trade Organization (WTO), the international organization that sets rules for most international trade, on January 1, 2002. China fought to allow Taiwan to join the WTO only as a "separate customs territory" and only after China obtained membership (which it did in December 2001). Trade and investment relations between China and Taiwan have boomed in recent years; China has replaced the United States as Taiwan's export market. However, political tensions between China and Taiwan remain high. In an effort to further boost U.S.-Taiwan economic ties (and to lessen Taiwan's growing economic dependency on the mainland), some Members of Congress have indicated support for a U.S.-Taiwan free trade agreement (FTA). This report will be updated as events warrant.
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Summary

After severalyears of negotiaions, Taiwvan joined the World Trade Organization
(WTO), the international organization that sets rules for most intemational trade, on
January 1. 2002, China fought t allow Taiwan to join the WTO only as a “sepuate
‘ustoms eitory” and only after China biained mesnbership (which itdid in December
2001, Trade and inestment relatons between China and Teiwan have boomed in

secent years; China hus replaced the United States s Taiwan’s export masket. However,
poliical tensions between China and Taiowan remain high. In an effort o further boost
U.S.Taiwan economic tis (and 0 lessen Taiwan'’s growing economic dependency on
the mainland), some Members of Congress have indicated support for a U S. Taivan

e trade ageeement (FTA). This eport will be updated as events warrant.

Taiwan-U.S. Commercial Relations

Taiwan s a major cconomsc andtrade power and  signifcant U, radi

2004 GDP was $306 billon (making Taiwan the word's 20" rgest economy)
s totalrade (exports plusmports in 2004 was S342 billon (with exports a SL 74
billon and imports at S168 billion) In 2004, Taiwvan was the 8 largest UsS. wading
parter (856 billion). 9% Lrgestexport market (S217 billion) and 8* lrgestimport source
(5346 billon).* The Unted State i Taiwan's third larget trading partner (afcr Japan
and China). it hid largest export market (after China and Hong Kong) and its second
largest source of imports (afer Japun). Major U.S. exports to Tawan include
semiconductors and other electronic. components, basic chemicals, and industial

. Major U.S. imports from Taiswan nclude semiconductors and otherlect
onents, compuie equipment, and communications equipment. Total U.S, for

According o the WO, Tavan i the world's 15" argest exporter and importer 2004 dat)

Durin the it cight months of 2005, U, exports and imports o and from Taiwan were up
by 875 and 145, respectively. over the same period in 2004
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