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Summary

H.R. 7, the Community Solutions Act, on July 19, 2001, won House passage by a vote of 233-198. The bill includes basic elements of President Bush's faith-based initiatives: tax incentives for private giving -- scaled back from original proposals (Title I) -- and expansion of charitable choice (Title II). (Title III deals with individual development accounts.) H.R. 7 would apply to 9 new program areas "charitable choice" rules, which forbid discrimination on grounds of religion against faith-based organizations as providers of specified federally funded services. It includes provisions aimed at protecting the religious independence of faith-based organizations (for instance, the right to hire only co-religionists and retain symbols) and protecting the religious freedom of beneficiaries (for instance, the right to an alternate and accessible provider). The bill bars use of federal grant/cooperative agreement funds (but not voucher payments) for sectarian worship. Note: This bill expired at the end of the 107th Congress. President Bush then issued an Executive Order (O13279) directing several Cabinet departments to adopt charitable choice rules "to the extent permitted by law."
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Summary

HLR. 7, the Community Salutions Act,on July 19, 2001, won House passage by &
vote of 233-195. The bill includes basic elements of President Bush's faith-based
initativs: Lo incentives forprivate gving —scaled back fromoriginalproposls (Title
) — and expansion of chariable choice (Tt I (Title I deals with individual
development sccounts.)  HR. 7 would apply to 9 new progra

which forbid discrimination o

4 at protecting the religious independence of faith-bused organizations (for
instance, the righ (0 hire only co-religionists and retain symbols) and protcting the
religious freedom of beneficiaris (for nstance, the rght o an alternate and accessible
“The bill bars use of federal gran/cooperative agreement funds (but not
ex payments) for sctarian worship. Note: This bill xpired at th end of the 107"
ess. President Bush then issued an Executive Order (013279) dirceting several
Cabinet departments to adopt charitable choice rules “t the extent permitied by .

Chartable choice is @ set of provisions in luw intended 1o allow relgious
organizations o provide federally funded srvices rom designated programms o the sam
basisas any other nongovernmental provider without impairing the religious character of
the organizations or the religious frcedoms of recpients. Chariable choice contains no
carmarked funding for faith-bused organizations. The 1996 welfare reform law fist
enseted charitable choice langusge. spplying it o the new block grant program of
Temporary Assistance for Needy Families (TANF) and, 1o the extent that they use
contracts o vouchers, o food siamps. Medicaid. and Supplemental Security Incors
(SSI). In 1998, Congress extended charitable choicerules 0 grants under the Community
Services Block Grant Act and. in 2000, 1o grants for prevention and treatment of
substance abuse under the Public Health Service Act

As moifid by the Ways and Means Commitee and passed by the House, Tile Tof
HR.7 would allow a non-itemizing ex filr n 2002 and 2003 a maximum deduction of
$25 (S50 for join flers) for charitable conteibutions: the amount would increase by
stages, reaching $100 (5200 for joint Blers) in 2010, (This provision is esimated ©
reduc revenue by $6.4 billon over 10 years, compared with the oiginal proposal's cost
of S84 illon.) Other tax provisions in the House bill include allowing persons sged 10-
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