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Summary

After the September 11, 2001, terrorist attacks on the United States, many businesses were not able to purchase insurance for risk of property loss due to future terrorist attacks. Congress recognized the importance of terrorism risk insurance for the health of the U.S. economy, and enacted the Terrorism Risk Insurance Act of 2002 (TRIA, P.L. 107-297) to create a temporary program to share future insured terrorism losses with the property-casualty industry. TRIA requires insurers to offer terrorism insurance to their commercial policyholders, preserves state regulation of insurance, and directs the Secretary of the Treasury to administer the program of sharing losses. This report, originally authored by [author name scrubbed], provides a summary of the legislation as enacted in 2002. This legislation was extended and revised in 2005 by P.L. 109-144. For current information, see CRS Report RS21979, Terrorism Risk Insurance: An Overview, by [author name scrubbed]. This report will not be updated.
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Summary

After the September 11, 2001, terorist. attacks on the Urited States. many
‘o able o purchase insurance for risk of property loss due to future
termoristatacks. Congress ecognized the importunce of terrorismrisk insurance for the
bealth of the US. economy. and enacted the Terrorism Risk Insurance Act of 2002
(TRIA, P.L. 107-297) 0 create a emporary program 10 share future insured t
losses with the property-casualy industry. TRIA requires insurers 1o offr i
insurance totheir commereial policsholders, reserves state regulation f insurance, and
directs the Secretry of the Treasury 0 administer the program of sharing losses. This
seport, originally authored by (name redacted), provides a summary of the legislaton 1
enacted in 2002 This legisiation was extended and revised in 2005 by P.L. 109-143.
For curent information, see CRS Report RS21979. Terrorism Risk Insurance: An
Overview: by (name redacted). Thiport wil not be updated.

businesses we

Terrorism: A New Insurance Risk

“The September 11, 2001, attacks on the Unitd States had many cconomic
tepercussions. One was hat nsirees realized tht they would have o begin charging for
covering the rsk of losses due 1. terorism, which generally had been included in
commercial insurance policis without charge. Ealy estimates of insued loses from
e atack ranged from $30 bilon 0 $75 bilon, withlatr esimates suling i th lower
end of that range.®

Terrorim risk insurance i often confused with war ik insurance, which s 3 diferent
conerage. Riskoflossesdue o declred snd undeclared warhas historially been exeluded fom
commercial and personalinsurane. Since Septembes 11, 2001 war isk s one exclusion, 1nd
\erorin isk i another

See “Tertoism Risk snd Insursnce,” Insurance Information Insitue websie, avilale st
it i orghmediahattopicsnsursnceherrorsny.
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