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Summary

Thailand is a key U.S. ally in the international war against terrorism and is an important U.S. economic partner in Southeast Asia. Thailand continues to rebuild its economy after the debilitating effects of the 1997-1998 Asian financial crisis. In October 2003, the United States and Thailand announced their intent to negotiate a free trade agreement (FTA). Six rounds of negotiations have been held A number of issues remain to be resolved. This report summarizes CRS Report RL32314, U.S.-Thailand Free Trade Agreement Negotiations, by Raymond J. Hearn and [author name scrubbed], and will be revised as events warrant.
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Summary

Thiiland is a key US. ally in the international war orsm and is a0
important U.S. economic partner in Southeast Asia. Thaland continues to rebuild its
economyafier the debilitatng effects of the 1997-1998 Asian financial criss. In
October 2003, the United Sttes and Thailand announced thei intent (0 negotite s free
trade agreement (FTA). Six rounds of negaliations have been held_A number of ssues
remain o be resolved. This report summarizes CRS Report RL32314, U.S.-Thailand
Free Trade Agreement Negoriations, by Raymond ). Hearn and (name redacted),
‘and will be revised as events warran

“The United Statesand Thailand have maitained s since 1833 and have cnjoyed
close elaions since the nd of World War L, cooperatng n a numbe of secas, nclding
defense and securty. countering llegal arcots taTckin, rade Tiveralzation, and.
more recently.combatng interationa erorism. Economic sues play 3 major ol in
US-Thaland elaons. and thus, ar ofconcern (o Congress.

Thailand’s Recovery from the 1997 Asian Financial Crisis

Thailand was severely affected by the Asian Financial Crsis, which hit the Thai

inJuly 1997 and subsequently afected severalother East Asan cconomies. The
e risis i Thailand was characterized by asignificant depreciation of s currency
(e bab), depleion ofnearly all of Thailand's foreign exchange eserves, a decline in the
stock market, bankruptcies among 3 nurmber of major Ths banks and corporations, and
 sharp deteioration of property prices. The combination of these shocks led 103 sharp
economic downturm. Ten years prior 0 the 1997 criss, Thailand had been one of the
WOrld's fastest growing economies. Between 1990 and 1996, gross domestc product
(GDP) averaged 8.6%. fucled in large part by rapid export growth. However, in 1995,
GDP fll by 10.5% while exports and imports dropped by 6.76 and 33.0%, respectively.

For a conprehensive discussion o U.S.‘Thaireltions, s CRS Report RL32593, Thailand:
Background and US. Rlations, by (ame redacied).
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