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Summary

In the 109th Congress, two bills have been introduced regarding Internet gambling: H.R. 4411, the Unlawful Internet Gambling Enforcement Act of 2005 (Representative Leach), and H.R. 4777, the Internet Gambling Prohibition Act (Representative Goodlatte). H.R. 4411, which was approved by voice vote by the House Committee on Financial Services on March 15, 2006, seems to most closely track provisions set forth in two similar bills from the 108th Congress (H.R. 21 and S. 627), as it contains both regulatory controls, criminal penalties, and civil remedies. H.R. 4411, however, moves away from the approach used in these earlier bills (as introduced) to exempt Internet gambling associated with state-licensed gambling businesses. Instead, the bill contains an exemption for "Intrastate Transactions" where the bet or wager is made exclusively within a state and does not violate state or federal law. The bill also contains an exception for Indian gaming for bets or wagers made exclusively within or between tribal lands that do not violate tribal or federal law or an applicable Tribal-State Compact. The other bill introduced in this Congress, H.R. 4777 (Goodlatte), seems most closely related to H.R. 3215 (107th Congress, first session), introduced by Representative Goodlatte, which was reported out of the Judiciary Committee. This bill is designed to clarify the application of the Wire Act to Internet gambling. For a more detailed description of the proposals in the 109th Congress, see CRS Report RS22418, Internet Gambling: Two Approaches in the 109th Congress, by [author name scrubbed].
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Summary

I the 109% Congres, twobils have been ineoduced reganding Inernet garsbling
HR 4411, the UnlawfulTteret Gamblin Enforcement Actof 2008 (Represeataive
Leach, and IR 4777, the Intenet Gambling Prohibiion Act (Represtaive
Goodlate). HR. 4411 which was approved by voice vote by the House Comitce on

il Services on March 15, 2006, scems to mostclosely track provisions st forh
in' o simila il from the 108" Congress (HLR. 21 nd . 27, it conans b
egolatory conuols,ciminal penalis, and ivl emedies. IR 4411 however moves
way from the approach used i thes cale il (a ntroduced) 1 exempt nternet
‘ambling associaled with stte-Hcensed gambling busineses. Instad. the billconains
an exemplion for “Inrstate Transactions” wherethe bet o wager is made exclsively
ithin 2 state and does ot volae st or federl la. The bill lso contains an
exception for Indian gaming for bets or wagers made exclusivly within or between
ibal Lands tat do not volat tsibal o federal aw or an applicable Tribal-Stte
Compact Theothe bilnenducedn this Congeess. HLR.4777 Goodlate),scems most
closelyrelated oL R 3215107 Congrss,fistsssion. neoduced by Repescataive
Goodiate, which was rported out of the Jdiciary Commitce. This bill i deigned to
clarify th application of the Wire Act o Inemet gambling. For 3 more detiled
descepion ofth proposals inthe 109° Cangres,sce CRS Report RS2241S, ntenet
Gamblng: Two Approaches n the 109* Congress. by (name edacted),

Background. Wagers amounting o an estimated $4.2 billon a year puss thro
he 1,800 sites available for Internet gambling." Criics contend thal gambling on the

Praposals 10 Regulate Hlegal Internet Gambling: Hearing Befor the Senaie Comm. on
Banking, Housing, and Urban Afars, 1085 Cong. 1" ses. (2003) (satement of Dep Ast
Atomey Genera John G. Malcom).
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