

[image: cover image]




  NAFTA at Ten: Lessons from Recent Studies




NAFTA at Ten: Lessons from Recent Studies


RS21737 -- NAFTA at Ten: Lessons from Recent Studies





Updated June 8, 2005


















Summary

On January 1, 2004, the North American Free Trade Agreement (NAFTA) completed its tenth year and most of its provisions are now implemented. Its anniversary sparked numerous evaluations, which are particularly relevant as the United States pursues free trade agreements with multiple Latin American countries. Most studies found NAFTA's effects on the U.S. and Mexican economies to be modest at most. This report provides an analytical summary of the economic lessons reached in support of Congress's role in the trade policy process. It will not be updated.
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Summary

On January 1, 2004, the North American Free Trade Agreement (NAFTA)
complted its tenth year and most of it provisions are now implemented. s
‘anniversary sparked numerous evaluations, which are puticulrly relevant as the United
States pursues fee trade sgreements with multiple Latin American countries. Most
Studies found NAFTA's effectson the U.S. and Mexican cconomies 1o be modest at
most This report provides an analytical summary of the econonsic lessons reached in
Support of Congress's role in the trade policy process. 1t willnot be updated.

Introduction

Freetrude agreements are supposed tocnhance the welfureofparticipting counties,
S0 evaluating their effeetsis mportant. NAFTA is particululy relevant to the bilateral
\rade agreements bing considered by he United States today because it was the fis trade:
agreement betseeen a developing and two developed countrics. As such, it i importa
1o note that thisreport focuses o U.S.-Mexico ssues because the U.S.—Canada free trade:
agreement predates NAFTA and i less controversial in the eyes of most trade crtics
(hecause it involves trade betsween two developed econories). and s01sLes relevant o
the pending U.S. trde agreements with Latin America. Also. trade between Canada and
Mexico remains very small and the rlaeral trade agenda s only b

sinning to cmerge,

“Thisreport evaluates multple studics. whose assessments of NAFTA, by and lage.
analytical in natuse, use stablished methodologies, caveat their own work (o relect
Jimitations of the rescarch, and draw on academic rather than specialinterest research.|
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