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Summary

The United States strongly supported the formation of the European Economic Community in the 1950s and has supported its subsequent expansions and evolution into what is now the European Union (EU). Likewise, the United States, under both the Clinton and Bush Administrations, welcomed the latest, and largest expansion of the EU -- the addition of 10 new members effective May 1, 2004, viewing it as helping to promote stability and prosperity throughout the continent. The enlargement of the EU will change U.S. economic ties with the EU with the 10 new members. This report examines the changes and their potential economic impact on the United States. Many Members of Congress have been monitoring the potential effects of enlargement on the U.S. economy, particularly agriculture, and they will likely continue to do so during the second session of the 109th Congress. This report will be updated as events warrant.
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Summary

“The United States srongly supported the formation of the European Economic
‘Community inthe 19505 and has supported ts subsecuent expansions and evoluton nto
what is now the European Union (EU). Likenwise, the United States, under both the
Clintonand Bush Administrations, welcomed theLtest, and largestexpansion of the EU
"~ the addition of 10 new members effective May 1. 2004, viewing it s helping to
promote stability and prosperity throughout the continent The enlargement of the EU
willchange LS. economic ties with the EU with the 10 new mersbers. This report
examines the changes and thir potental cconomic impact on the United Stacs. Many
‘Mermbers f Congress have been monioring the potential effcts of e

U economy. particularly agricultre, und they will ikely continue t do so during the
Second session of the 109* Congress. Thisreport will be updated s events warant.

Scope of EU Enlargement

On May 1, 2004, after several years of negotiations, the European Union (EU)
completd the lirgest expansion of its membership since it inception as the European
Coal and Steel Commusityin 1952. 1t added 10 couniies binging it otal membership
10.25." The enlargement increases the total EU population froms about 350 millon o
roughly 450 million people.

fhaps more significant than the size of the new mermbership s its composition,
of the 10 new members ar former communist tates and thee ofthe eight (Estonia,
vt Union. The eight former communist
planncd economic

Eigl
Latvi, and Lithuaria) were partof the formme
sates have been successtully making the transiton from

“The 10 new memhers are Cyprus, the Crech Republic, Estonia, Hungary. Latia, Lithuana
Malts, Poland. Slovakia, and Sovenia. They oin Austi, Belgium, Denmask. Finland, France.
Germany. Grecc,Icland. Ly Luxembour,the Netherlnds, Portga,Span, Sweden and he
Unied Kingdom. For more bickeround n the negotations and politc! implications of the
enlargement see CRS Report RS21344, European Union Enlargemens b (name redactcd)
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