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Summary

Although efforts to seize terrorist funds have met with some success, in July 2004, the 9/11 Commission asserted that the likelihood of being able to continue freezing funds may diminish as terrorists seek increasingly more informal methods of earning and moving money. The financial support of terrorism involves both earning funds, through legal and illegal means, and the illicit movement of money to terrorist groups. The Commission recommended that the U.S. government shift the focus of its efforts to counter terrorist financing from a strategy based on seizing terrorist assets to a strategy based on exploiting intelligence gathered from financial investigations. This report will be updated as events require.
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Summary

Allhough effrts to size trtorst funds have met with some success. n July 2004,
the 9711 Commission asserted that the ikelihood of being able 1o continue frcez
funds may diminish a trroriss seck increasingly more informal methods of carn
and moving money. The financial support of terrrism involves both caring funds,
through legalund illegal means, and the llict moverent of money 1o teroris groups.
‘The Commission recommended tht the U.S. zovernment shit the focus of s efforts
o coun from a srategy based on seizing lerroist asets 10 &
strategy based on exploting inelligence gathered from inancial investgations. This
report will be updated s events equire.

Since the September 11, 2001 atacks,there has been increasing nterest in terrorist.
financing. Following the itacks, the administration staed its goal of “Starving the
termorists of funding und shutting down the institutions that support or fcilitae
termorism.” In the months immediately following the attacks, 4 ount of
funds were frozen internationally. Afier his intial sweep. the rezing of terrorstassets
slowed down considersbly.  As of November 2002, estimates indicated that of the
roughly S121 mllion in terrorst assets frozen worldwide, more than 80% were blocked
in the fiest three months following the atack:

itonal $50 milion has been sezed. brngi
lion.”

Over the next year and a balf, an
the current total frozen t roughly $200

‘While sepurating errorstorganizations from theirussets will contnue o e a msjor

component o the campaign against erorism, many have questioned the feasibilty ofthis

crtary Paul O Neill on Signing of Exceutive Order Authorizing the Treasury
s and theis Associate, Seprember 2, 2001

Sttement o
Departnent t Block Funds of Termos

o

Report RL3I658, Tersoriss Finaneing: The U.S. and Inernational Response. . |

" Testimony of Samuel W. Bodman, Deputy Scretary U.S. Department of the Treasury Before
the Senate Commitiee on Banking, Housing and Urban Affirs, Apel 29, 2004
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