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Summary

Member countries of the World Trade Organization (WTO) reached agreement on July 31, 2004 on a framework for negotiating agricultural trade liberalization in the multilateral trade round known as the Doha Development Agenda (DDA). The framework, part of a work program for all negotiating issues in the DDA (non-agricultural market access, services, trade facilitation, etc.), sets the stage for negotiations, now underway, to determine specific targets or formulas ("modalities") for curbing trade-distorting domestic support, reducing trade barriers and eliminating export subsidies. A draft report on agriculture modalities is expected by July 2005, but disagreement over a reduction formula for agricultural tariffs has slowed preparation of the report. If agreed to, the agriculture modalities report would be on the agenda of the WTO's Sixth Ministerial Conference in December 2005, and negotiations could be completed during 2006. In the meantime, the President has requested a two-year extension of trade promotion authority procedures (TPA, also known as fast-track) for considering legislation to implement trade agreements. DDA negotiations, which could affect farm programs and spending levels authorized in the 2002 farm bill, could be wrapping up as Congress begins considering the next farm bill. This report will be updated as events warrant.
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Summary

Mermbercounties of the World Trade Organization (WTO) reached ageeement on
July 31, 2004 on a framework for negotiaring sgricultural trade liberalization in the
‘mulilateral trade round known as the Doba Development Agenda (DDA). The
framework. part of @ work program for all negotating issues in the DDA (non-
wricultural market access, services, trade fuclition, etc), sets the stuge for
egotiations, now underway, o determine speifictargetsorformulas (“modlities”) for
curbing trade-distorting domestic support, reducing export
Subsidies. A dra report on agriculture modaltes is expected by July 2005, but
disagreementover areduction formula foragriculural T has slowed preparation of
thereport. I agree o, th sgriculture modliiesreport would be on the agenda of the
WTO's Sixth Ministerial Conference in December 2005, and negotiaions could be
complted during 2006. In the meantime, the President has requested 4 wio-year
fon of rade promotion authorty procedures (TPA. also known s fastrack) for
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and spending levels aulhorized in the 2002 farm bill, could be
sidering the next farm bill. This report will be
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Introduction

The WTO's July 31 work program for compleing mullilateal trade negotiations in
e Doha Development Agenda (DDA) includes an overall decision to complete the
negotiations launched in Doa, Qatar, in November 2001 with annexes that lay out
neotating frameworks for agriculure and other DDA issues.” WTO mermber co

failed 10 reach such an agseement at their Fifth Ministerial Conference in Cancun,
Mexico, in September 2003. Agreement now means thatnegotiations wil continue into

“The frsmework agreement known s e Dola Work Progranme: Decision Adoptd by the
General Counil on Augus 1, 2004 can be viewsd at (piwwwwto orgenglishiraop
dda siadadraft 31j04.o.pr
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