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Summary

The Black Lung Excise Tax (BLET) on coal has been in effect since 1978 and finances the Black Lung Disability Trust Fund. An estimated $14,000 million in coal excise tax revenues have gone into the fund through FY2004. The fund compensates miners (as well as their survivors and dependents) afflicted with pneumoconiosis, or "black lung disease," pays their medical costs, and finances the costs of administering the program. In 1998 a U.S. district court ruled that the black lung excise tax on coal exports violated the export clause of the U.S. Constitution. Of the estimated $1,300 million of taxes collected on coal exports, an estimated $270 million would have to be (or has been) refunded. The remainder, approximately $1,000 million of unconstitutionally collected taxes, cannot be refunded due to statute of limitation of the filing of valid and timely claims. In the 108th Congress two bills have been introduced relating to the black lung excise tax. The President's FY2005 budget proposes to repeal the scheduled reduction in tax rates for coal sales after December 31, 2014. In addition to the black lung tax, coal producers pay a federal Abandoned Mine Land Reclamation Fee -- absent reauthorization, this is scheduled to expire on October 1, 2004 -- and state severance taxes. This report will not be updated.
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Summary

“The Black Lung Excise Tax (BLET) on coal has been in effet since 1978 and
fnances the Black Lung Disability Trust Fund. An estimated $14.000 millon i coal
excise tax revenues have gone into the fund through FY2004, The fund compensates
miners (s well as their survivors and dependents) afficted with preursoconiosis, or
“black lung disease.” pays their medical cost, and fnances the coss of administering
the program. In 1998 a U.S. disrict court ruled that the black lung excise tax on coal
exports violated the export clause of the U.S. Constitution. OF the estimated $1.300
millon of taxes collcted on cosl exports, an estimated $270 million would have to be
(or has been) refunded The remuinder, approximately SL00O million of
constitutionally collected axes, cannot b refunded due 1o statute of nitaton of the
2 of valid snd timely claims. Tnthe 105° Congress two bils have been introduced
relating othe black lung excise tax. The President’s FY 2005 budget proposes o tepeal
the seheduled reduction in tax rats for coal sales after December 31, 2013. In addtion
o the lack ung tax., coal producers pay a federal Abandoned Mine Lund Reclamation
Fee — absent reauthorization,this i scheduled to expire on October 1. 2004 — and
State severance taxes. This report ill not be updated.

Internal Revene Code (IRC) § 4121 imposes un excise ax, the black lung excise
tax (BLET), on coal mined domestically and sold by the producer. The BLET was
enseted a5 par of the Black Lung Benefis Revenue Actof 1977 (P.L. 95-227), but the
effectve date of the ax, April 1. 1975, was contingent upon enactmentof the trust fund,
which was enacted under the Black Lung Benefits Reform Act (P.L.95-239) on March
1,1975. The Black Lung Disabilty Trust Fund was enacted by Congress o compensate
miners afficted with pneumoconioss, or “black lung disease.” This disease is caused
by nbaling coaldust for prolonged periods of time, usualy a east 10 years. Eventually
the disease causes respiratory impuirment; death usually follows ithin a few years
herealter.

The original BLET rates were 50¢/ion for underground mines and 25¢/ton for
surface mines, each not (0 exceed 2% of price. These rates were temporarily doubled
under the Black Lung Benefits Revenue Act of 1981 (P.L. 97-119).effectve on January
1, 1982, The tax raes were scheduled to revert to theiroriginallevels but were nstead
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