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Summary

The 9/11 attacks were part of Al Qaeda's strategy to disrupt Western economies and impose both direct and secondary costs on the United States and other nations. The immediate costs were the physical damage, loss of lives and earnings, slower world economic growth, and capital losses on stock markets. Indirect costs include higher insurance and shipping fees, diversion of time and resources away from enhancing productivity to protecting and insuring property, public loss of confidence, and reduced demand for travel and tourism. In a broader sense, the 9/11 attacks led to the invasions and occupations of Afghanistan and Iraq (and the Global War on Terrorism) and perhaps emboldened terrorists to attack in Bali, Spain, Morocco, and Saudi Arabia. A policy question for Congress is how to evaluate the costs and benefits of further spending to counter terrorism and its economic impact. This report will be updated periodically.
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Summary

“The 9/11 atacks were purt of Al Qued's strategy to disrupt Western economics.
andimpose both diret and secondary costson the United Sttes and other ations. The
immediate costs were the physical damage. loss of ives and eamings, slower world

economic growth, and capital losses on stock markets. Indirct costs include higher
imurance and hipping s, diersion f time ad resouces aay rom clancing
productiviy o protectng und insuring property.

demand fortravel and tourism. Ina broader sense. the /11 atacks led 1o the nvasions
‘and occupations of Afghanistan and Iraq (and the Global War on Tertorism) and perhaps
emboldened terorists o atack in Bali, Spain. Moroceo, and Saudi Arabia. A policy
question for Congress is how to evaluate the costs and benefits of further spending to
counter terorism and it cconomic impact. This report will be updated periodicaly

A strategy of Al Qacda s o hurt the Wester world by atacking cconomic nodes
and avenues of ommerce. Osama Bin Laden b pegged th cost o the 9/1 attckson
e US. cconomy a1 ilon. Thisattack,along withthe Balibobings i Indonesia
and the Madkid train bombing, was simed paty at taking down the global ccononic
systems andinspiring recruits by demonstrating that Al Quea's eroratackscould cause
ienificantdamage and 10 aie e levels tht would cavs goveraments, usinesis,and
individuals ochange th waythey behave i veryday fe. Thi it ino imof Al Qeeda
1o desteoy Western pavers by exbausting them i much the same manner that the
vesistance idafte the USSR invasion o Afghanistanorthe UnitedSttes did o Russia
in the Cold War. In cach case, the prolonged war ended a5 much from cconomic
exhaustion as fom miltary vitores. The purpose of thi report st brcfly suvey the
slobal economic cots f 9/11. Detals ofthe effects o /11 and tesorism on the US.
nd world economies s also addressed in other CRS teports and various studic

kes Cost US One-trillion Dolles: Laden. rediff.com. Decermber 28, 2001

“septil

See, for cxampl, CRS Report RLSIGI7. The Econamic Effcts of 9/11: A Retyospective
Assesment CRS Report RLSIT33, Port and Maritine Securit: Background and lssues for
Congress: RS ReportRL32022, Air Cargo Securiy;U'S Congress Join Econornic Commitc,
The Economic Coss of Tervrism, May 2002
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