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Summary

The Deficit Reduction Act of 2005 (P.L. 109-171, S. 1932), which was signed into law on February 8, 2006, contains net spending reductions of $2.7 billion over five years for USDA mandatory programs. Included in the total is a $1.7 billion reduction in farm commodity support program spending, a $934 million reduction in conservation spending, a $620 million reduction in a mandatory research program, and a $419 million cut in rural development programs, as scored by CBO over a five-year period (FY2006-FY2010). The measure also includes a two-year extension of a dairy income support program, at an estimated cost of $998 million. Proposed House reductions to food stamp spending were not included in the final measure.
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Summary

“The Deficit Reduction Actof 2005 (P.L. 109-171, 5. 1932), which wassignedinto
1w on February 8, 2006, contains et spending reductions of $2. billon over ive years
for USDA mandory programs. Included i th totais a S1.7 billon reducton i farm
‘commodity support program spending, a $934 million reduction in conservation
spening. 45620 millon reduction i mandatory research program, and a $419 milion
cutinrural development programms.as scored by CBO over fve-yeas period (FY2006-
FY2010). The measure also includes a two-year extension of a dairy income support
program, at an estimated cost of $998 million. Proposed House reductions 1o food
Stamp spending were not included i the final measure.

What Is Budget Reconciliation?

“The annual congressional budget resolution provides a blueprint for all federal
revenues and spending over o muli-year period. ~Although it does not require the
Presidents approval, the budset resolution does establish imits for al discretionary and
mandutory spending for the coming fiscal year. Once approved. the discretionary
spending otalis allocated o the appropriations commiliees, Where it subdivided among
their various subcommittees. The resolution also mightrequir reductons in mandatory
spending, paticulalyin years when the federal defcitis expected to be large. When this
occurs, the resoluton ssues reconcilition instuctions o arious authorizing commitices
requiring them o reportchanges toegislation o educe spending on mandatory programs
under the committces” jurisdicton. The reported anguage from each commitie i then
sent ot respective budget commitee by a date speciied in the resolution, where it is
packaged with lunguage from other commitices nto an omibusreconiliaion bill, which
is taken 1o cach chamber's floor for consideration. Each chamber's approved
reconcliation bill i then sent 0. conference comitee, and a inal conference measure
mustbe approved by both chambers and signed by the President before it becomes law
(For more on budget. reconcilation. procedure, see CRS Report 98-814. Bulger
Reconcilation Legislation: Development and Consideration. by (name redscted),and CRS.
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