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Summary

On August 5, 2004, the United States signed the U.S.- Dominican Republic-Central America Free Trade Agreement (DR-CAFTA) with five Central American countries (Costa Rica, El Salvador, Guatemala, Honduras, and Nicaragua) and the Dominican Republic. DR-CAFTA could have a significant effect on U.S. relations with the region by establishing a permanent reciprocal trade preference arrangement among the signatory countries. The House and Senate passed the required implementing legislation (H.R. 3045) for DR-CAFTA in July 2005, and President Bush signed it into law (P.L. 109-53) on August 2, 2005. DR-CAFTA has been ratified by five of the six legislatures (Dominican Republic, El Salvador, Honduras, Guatemala, and Nicaragua), but ratification has stalled in Costa Rica, and significant opposition to the agreement exists in many of the signatory countries. Implementation of the agreement has been delayed from the original target date of January 2006, causing negative political, and possibly economic, repercussions in many countries. Regional concerns focus on DR-CAFTA's likely effects on the rural poor, labor conditions, the environment, and domestic laws. This report will be updated periodically. For more information, see CRS Report RL32322, Central America and the Dominican Republic in the Context of the Free Trade Agreement (DR-CAFTA) with the United States, coordinated by [author name scrubbed].
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Summary

4 Free Trade Agreement (DR-CAFTA) with five Ce ounties
(Costa Rica. EI Salvador, Guatemala, Honduras, and Nicaragua) and the Dominican
Republic. DR-CAFTA could have asignificant effect on U.S. relations with the region
by cstablishing & permanent reciprocal trade preference rangement among. the
Signatory counties. The House and Senate passed

(H.R. 3045) for DR-CAFTA in July 2005, and President Bush signed it ino law (P.L.
109-53) on August 2.2005. DR-CAFTA bis been ratifed by five ofthe sx legislatus
(Doninican Republic. EI Salvador, Honduras, Guatemala, and Nicaragua), but
rtifcation hasstalled in Cost Rica, and significant oppositon to the agreen
inmany of the signatory countries. Implementation of the agreement has be
from the orginal target dte of January 2006, causing negative poliical, and possibly
economic.repercussions in many couniies. Regional concerns ocus on DR-CAFTA's
likely effects on the rural por, labor conditions, th environment, and dormesti laws.
“This report will be updated periodically. For more information, sce CRS Report
RL32322, Central America and the Dominican Republic n the Contest of the Free
Trade Agreement (DR-CAFTA) with the United States. coondinated by (name redacted).

Introduction

On August 5, 2004, the United Statessigned the U.S- Dominican Republic-Central
America Fre Trade Agreement (DR-CAFTA) with Costa Rica. El alvador, Guatemala,
Honduras, Nicaragua, and the Dominican Republic. The Central American countries and
the Domisican Republic are small countries with limited resources. Populations ran

from 4 millon i Costa Rica to 12 million in Guatemals, wilh per capita incorme rang

from $730 for Nicarugua to $4,280 for Costa Rica. Most of these couniies are classified
by the World Baak us lower middle-income counties. Exceptions include Costa Rica,
an upper middle-income county. and Nicaragua, 3 low-income county (the second
poorestin the hemisphere). The combined Gross Domestic Product (GDP) of Central
‘America and the Dominican Republic s equal (o less than 1% of U.S. GDP und the total
population of the countries s 44 millon, compared o the U.S. populaion of 295 millon,
The United States i the most mportant ading partner and source of oreign inestmer
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