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Summary

Hurricane Katrina will have substantial and long-term effects on the economies of southern Louisiana and Mississippi. But, given that those two states account for just 2% of total U.S. gross domestic product, the effects on the national economy will be much less dramatic than the effects on the region. Since the storm, a number of economic forecasters have adjusted their predictions to reflect its effects. Most indicate that, as a result of the storm, national economic growth is expected to be 0.5%-1.0% slower than in the second half of 2005. However, as economic activity recovers in the affected region, and rebuilding begins, growth in the first half of 2006 is now expected to be more rapid than was previously forecast. This report will be updated as reliable data become available.
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Summary

icane Katina will have substantial and long-term ffects on the cconomics of
1 Louisiana nd Mississippi. B, given that hose 1o staes account forfust 26
of total U.S. gross domestic produc, the effects o the national conomy will be mich
s dramatc than the effects on the region. Since the storm, a number of economic
Torecasters have ujusted their predictions o reflect it effects. Mostindicate thal, as
‘aresultof the storm. nationaleconomic growthis expected tobe 0.5%-1.0% slower than
in the second Balf of 200S. However, s cconomic acivty recovers in the affected
segion, and rebuilding begins, growth in the fist half of 2006 is now expected (0 be
more rapid than was previously forecast. This report will be updated as eliable data
become availabl.

Therec tharwill

have substantial and long-term effects

be no doubttha Hurricane Katrina was  ragic and historic ev
the cconomies of souhern Lovisian and
Misissippi. From a national perspective,tha region of the couniry accountsfor nly
fraction of .S. cconomic activity. In 2004, Louisiana snd Missssippi secounted orjust
265 of national gross domestc product (GDP). In 2003, the New Orleans-Metairie-
Kenner metropolitan area accounted for just 0.4% of total nationl personal incore.
Giventhe rlatively smallpercentage that theaffected srea contributes diseetly tonational
outpu, what are the prospects for  noticeable slowdown in national economic growth?

Historical Perspective

I 1992, the United States s it by 0o s storms: Husricane Andrew. which
it Florda and Louisiana i lte August,and Hurrcane ki, which hit Haviaii i mid-
September. Both storms caused significant destuction of conmercial and rsidental
cture. The Burcau of Economic Analysis (BEA) esimated hat the sorms diecly
veduced the fixed capital stock by $55.1 bilon, o over S60 billion in 2005 dollas

ULS. Depurtment o Commerce, Survey of Curren Business, Oct. 1992, pp 24
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