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Summary

The Administration's FY2007 budget request for the U.S. Department of Agriculture (USDA) includes $96.4 billion in budget authority. Proposed discretionary budget authority would fall 10% from FY2006 levels to $19.7 billion ($21.5 billion outlays). Mandatory outlays would remain nearly steady at $71 billion, and be affected by program changes in farm commodity subsidies and food stamps. Some foreign food assistance funds could be used to make purchases in foreign markets. Many congressionally earmarked research projects would be eliminated, and competitive peer-review funded research would replace some formula funding. This report will not be updated, but will be followed by a CRS report on FY2007 agriculture appropriations.(1)
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U.S. Department of Agriculture (USDA)
Coordinated by name redacted
Analyst in Agricultural Policy
Resources, Science, and Industry Division

Summary

“The Administration’s FY2007 budget request for the U.S. Department of
Agriculiure (USDA) includes 5964 billionin budget auhory. Proposed discretionary
budget uthority would fll 10% fom FY2006 levels o $19.7 billion (5215 billon
oullays) Mandatoy oulays would rmain nearly tcadyat 71 billion. nd b afected

odity subidiesand food stamps. Some Frcizn food
asistunce funds coukd be used 1o make purchases in foeign markes. Many
congressionally earmarked esearch projcts would be liminated. and competitive pcr.
eview: funded resesech would eplace some formula funding. This report vl ot be
updated. but il be followed by s CRS reporton FY2007 agriculture approriatons.

Farm Commodity Support

s farm price and income support programs, a authorized by the
2002 farm bill (PL. 107-171).for con ains, cotton,oilseeds, dary,

mandtory programs (as wellas certain conservation and rade
programs) do not require an anaual appropriation, bul are funded through USDA’s
Commodity Credit Corporation (CCC) which has 30 billon ine of credit with the U.S.
Treasury and receives an annual appropriation o cover previous years' losses.

Forfarm commandity progranss, the Administration esimates that FY2007 spending
will b SI7.5 billion, down from S18.8 billon estimated for FY2006 and $19.6 billion
actualn FY 2005. The FY 2007 estimate does not include the Adminisration'segislative
proposals, described below, or any ad-foe disaster assistance. To administr the fr
commondity programs, he Administration requests an approprition of $1.4 billion for
Farm Service Agency (FSA) salaries and expenses, up about 6%

Also contbuing o this eport: CRS anlysts (e redacted) (food safey, and macketing
and regulatory programs). (hame redacted) (crp insurance and dairy). (name redacted) (rual
devclopment), Charks M. Hanrahan (trsde). (ame redacted) (rescarch) Unsme redacted) (food
and nutition), and (name redacied) (conservation).
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