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Summary

Former President Alan Garcia continued his political comeback by being elected President on June 4, 2006, defeating populist Ollanta Humala. Not only the winning candidate will have an impact on U.S. relations with Peru: lacking a majority in the newly-elected Congress, Garcia will have to negotiate with the other parties to pass his program. Garcia generally favors free market policies. Humala campaigned on an anti-globalization platform; his alliance won the largest bloc in the legislature but is splintering before the legislators are even sworn in. Municipal and regional elections will be held on November 19. Other issues in U.S.-Peruvian relations include trade, drugs, democracy, and human rights. The two countries signed a free trade agreement. The Peruvian legislature ratified it in June; the U.S. Congress has held hearings and may vote on the agreement before fall elections. This report will be updated as warranted. See also CRS Report RS22391, U.S.-Peru Trade Promotion Agreement, by M. Angeles Villarreal, and CRS Report RL30918, Peru: Recovery from Crisis, by [author name scrubbed].
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Summary

Former President Alun Garcia continued his poliical comeback by being clected
President on June 4. 2006, defeating populist Ollanta Humala. Not only the winni
candidate wil have an impact on U.S. rlations with Peru: lacking a majority in the
newly-eleced Congres, Garcia will have to negotiate with th other parties to pass his
program. Garcia generally favors ree market policies. Humala campaigned on o

obalization platform: i allince won the lurgest bloc in the legislature

Splintering before the legisltors are even swor in. Municipal and regional clections

U.S.-Peruvian reltions include trade,

and sy

Vo onth agrermentbefor el cecions. This report will b updatedas wamanied.

e also CRS Report RS22391, U.S.-Peru Trade Promotion Agreenent, by (name reda

cted), and CRS Report RL309IS.  Peruw Recovers from Crisi, by (name ©
edacted),

democriy.and human ghts. The o counies signed e rade

Presidential and Legislative Election Results

Presidential Race. Former President Alan Garcia continued his comeback by
elected President on June 4, 2006, narrowly defeating populist Ollanta Humala
526% to 47.3%. Peru held the fist ound of national presidential and parlsmentary
elections on Aprl 9, 2006; the presidential race was so lose that officials did not release
the resuls for almost @ month. Because no candidate won more than S0%. 3 run-off
election was heldbetween the lefLof-center Garcia and Humala, th (0p two
Gaseia will be inaugurated on July 28 o 3 ive-year erm.

Gurei's earlies presidency (1985-1990), characterized by many observers as
disastrous. was marked by hyper-infltion and a violent uerrila nsurs
APRA.is he most organized i th counry. With conse

edged outof the race nthe firstround, many observers cast Garcia as “the lesse of two
exils” in the second round. Humala, 4 retired army officer who led an uprising against
then-President Fujimori, espoused nationslist, ani-globalization polices. Garcia ook
advantage of a backlash of sentiment against Venezuela's President Hugo Chiver, who
supported Humala, and,along with Bolivian President Evo Morales, raised fears among
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