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Summary

The federal Racketeer Influenced and Corrupt Organization (RICO) provision creates a civil cause of action for any person or entity injured in their business or property by reason of a RICO violation. In Anza v. Ideal Steel Supply Corporation, the Supreme Court relied on Holmes v. Securities Investor Protection Corporation and held that to establish standing under this civil RICO provision, a plaintiff must demonstrate that he or she was the direct victim of the defendant's RICO violation, e.g., a business may not sue a competitor that may have gained a competitive advantage by not paying taxes. The Court explained that this construction will save district courts from the difficulty of determining an indirect victim's damages caused by attenuated conduct. This decision may have implications for the plaintiffs in Mohawk Industries v. Williams, a suit brought by employees under RICO for employment violations of the Immigration and Nationality Act. On the same day as its decision in Ideal, the Supreme Court remanded Mohawk for reconsideration in light of its holding in Ideal.(1)
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Summary

“The federal Racketer Tnluenced and Cornupt Organization (RICO) provision
crates  civil cause of ation for any person or enity injured in heir business or
propenty by resson of a RICO Volation. Tn Arca . Ldal el Supply Corporarion. the
Supreme Court elid on Hofnes v Securiies Investo Protection Corporation and held
hat 1o etablish standing under tis cvil RICO provision,  plaini] must demonsirte
hat e orshe was the dieect victin of the defendant's RICO volation. £ business
may ot sue acompetior that may have gained a competitive advantage by not pying.
taxe. The Court exphined that this constuction wil save district couts rom the
difculy of determining an indieect vct's damages caused by atenuated conduc,
“This decison may hve implicationsfor the plaintifsn Mol Indicsri v Willians,
asuit brought by employces under RICO foremployment volations ofthe Inmigration
and Nationality Act. O the same day as it decison in Jdea, the Supreme Court
remanded Mohavk fo reconsideraton i ight of s holding in deal.

‘The Racketeer Influenced and Corrupt Organization Act

RICO makes it illeal for any person to use a patter of racketeering activity
engage in certain business activties” 1t designates a variety of federal crimes ran
from murder 1o fraud s racketeering activities. RICO violations may lead to civil

actions when any person or entty i injured in his business or property by reason of the
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